


ll 


a | 


aa be hd os & taal 


wan 


m_ ow 


May 18, 1882. | 


THE SPECTATOR. 229 








————_— 
——St 


THE SPECTATOR. 


NEW YORK: CHICAGO. 











— 


THE SPECTATOR is published weekly from the offices, No. 16 Dey Street, 
New York, and No. 159 La Salle Street, Chicago. 
(er The subscription price of THE SPECTATOR is Four Dollars per annum, 
postage prepaid. Single copies, Ten Cents. 
THE SPECTATOR COMPANY, PuBLIsHERs, 


YorK: : CHICAGO: 
steed Dey Strent. , evencEs: No. 159 La Salle Street. 


ge De. P. T. Kempson, General Agent, is authorized to make contracts, collect 
money, and transact other business for Tue Srectator Company. 








THURSDAY, MA ¥ 18, 1882. No. 20, 


Vo. XXVIII. 








WE give up most of our space this week to a report of 
the proceedings of the National Board of Fire Under- 
writers. As their meeting occurred on Thursday, we have 
delayed the issue of THE SPECTATOR one day, in order 
that we might present this report to our readers at the ear- 
liest possible moment. 





THE legislative inquiry into the official conduct of Judge 
Westbrook, regarding the elevated railroads and insolvent 
insurance companies, is still being prosecuted by the com- 
mittee appointed for that purpose. A mass of testimony 
has been taken intended to show that the Judge was actu- 
ated by improper motives in the elevated railroad matters, 
but comparatively little has yet been elicited as to the insol- 
vent insurance companies. Probably a more thorough in- 
vestigation of this branch of the subject is to be made at 
alaterday. There is little likelihood of anything being 
done in the way of impeachment at the present session of 
the Legislature. 





THE address of D. A. Heald, President of the National 
Board, is one of unusual importance, and should command 
the careful study of every underwriter in the land. Mr. 
Heald has devoted much time, care and research to the 
preparation of this address, and cites figures and solid facts 
for the purpose of showing to managers of companies what 
must be the inevitable result of the unbusiness-like meth- 
ods now so generally pursued. Every one identified with 
fire underwriting admits that the business has been un- 
profitable for the past few years, notwithstanding its in- 
crease in volume, but comparatively few have taken the 
trouble to make the necessary research to ascertain pre- 
cisely the reasons for its decadence. In Mr. Heald’s ad- 
dress they will find these reasons clearly and succinctly set 
forth, and so supported by official statistics as to render 
them unassailable. This is one of the most important 
contributions to insurance literature that has been made 
for some time. The lessons it teaches need only a practi- 





cal application to bring about a decided and much-needed 
improvement in underwriting prospects. Other matters 
brought before the Board were important, and will well re- 
pay thoughtful consideration. In view of existing doubt 
and uncertainty regarding the future of fire underwriting, 
the differences existing in.methods and practices of various 
companies, it would be well to consider the great good 
that the National Board has accomplished in the past, and 
for each company manager to ask himself the question, 
“ Has the Board outlived its usefulness, or have I ?” 





THE efforts being put forth by Commissioner Forster, 
of Pennsylvania, to break up the co-operative death-bed 
life insurance companies of that State, are meeting with 
excellent success. One day last week the Dauphin Coun- 
ty Court dissolved fifty-eight such companies at one fell 
swoop for violations of their charter privileges. Proceed- 
ings have been instituted against about one hundred and 
fifty other companies, and out of the entire lot whose dis- 
solution is asked for by the Commissioners, only twenty 
have entered a protest against such summary proceeding. 
The others virtually admit the illegal and swindling nature 
of their business. Superintendent Fairman, of this State, 
may well imitate the example of Commissioner Forster, 
and institute a vigorous campaign against the deceptive 
assessment companies that are doing business within his 
jurisdiction. The light of a judicial investigation turned 
on to their transactions is more than any of them can 
survive. 





TWO great improvements in the business and domestic 
economy of New York City are being pushed with vigor. 
These are the Edison electric light system and the steam- 
heating system. By the former it is proposed to intro- 
duce electric lights into private and business houses to take 
the place of gas, such a prolific source of fires; and by 
the second it is intended to substitute steam for the great 
variety of heating appliances now in use, thus doing away 
with a fruitful source of danger. The electric light com- 
pany has nearly completed its arrangements for lighting 
one district in the lower part of the city, and it is expected 
that the system will be in full operation in that section by 
the first of July. The steam-heating company is engaged 
in putting down their pipes, encased in wood to prevent 
condensation of steam, and the numerous streets that are 
rendered almost impassable by their operations testify to 
the energy with which they are pushing their work. By 
fall they expect to have their pipes laid in all the lower 
part of the city, and to be ready to supply steam as re-, 
quired for heating or for mative power before “snow flies.” 
When these two systems are in operation, we shall be able 
to obtain light by means of electricity generated at a com- 
mon centre, and distributed through wires in all directions 
while our buildings will be heated by steam, generated also 
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at a common centre, and distributed through miles of pipes 
to thousands of consumers. Steam thus furnished will be 
adequate, as claimed, to do the heating of a building, run 
the machinery, fulfill all domestic needs—bake, broil, roast, 
boil, fry, do the washing, ironing. mending and house- 
cleaning, scold the servants, preserve the good humor of 
the housekeeper, keep husbands home nights, and make 
of home as substantial a paradise as the club. But the 
chief desideratum is to dispense with the great variety of 
heating appliances now in use, and thus greatly reduce the 
fire hazard. 





NOVEL cases in life insurance are constantly presenting 
themselves. A correspondent states one as follows: A 
policyholder in a mining town in Colorado had been gam- 
bling, when a dispute arose as to the game. The policy- 
holder threatened the life of his opponent, and attempted 
to draw his pistol, but the other fellow got the drop on 
him, and shot him, death resulting from the wound ina 
few hours. Before he died, the policyholder exonerated 
his assassin, assuming all the blame himself. The query 
is, “ Is the company that insured the deceased liable for 
the amount of the policy on his life?” Our correspgndent 
wishes us to refer him to judicial decisions wherein the 
question of responsibility in such a case has been deter- 
mined. We do not recall at present any decision covering 
the point, but presume the common law will protect the 
company, even if the provisions of its policy do not. A 
person engaged in a criminal violation of law invokes upon 
his own head all the consequences of his act, and an insur- 
ance company cannot be expected to pay for a life thrown 
away in the reckless and criminal manner indicated. 





THE profit in the fire underwriting business now, accord- 
ing to the statement of that prominent underwriter who is 
constantly pouring forth “chunks of wisdom,” lies in sal- 
vage from fires. Rates are low, commissions high, losses 
heavy, expenses excessive, so that, in the ordinary course 
of business, fire underwriting ought to* be unprofitable. 
But a fire occurs, and a total loss is reported and paid for. 
The “ wreckers” are set to work, and from the total loss 
work out a salvage of considerable value, which goes to 
the credit of profit and loss. A good many thousand dol- 
lars are thus recovered by the “ wreckers” in the course of 
a year, which goes to convert loss into profit. There is 
considerable truth in this representation of the case, but 
the query arises whether a business can be successfully 
carried on upon such a precarious basis as that of salvage. 
While it must always figure as a factor in the business, it 
is not one to base calculations upon, It is better to treat 
it as an unexpected source of profit, like a bad debt that 
has once been charged off to loss, and being unex- 
pectedly paid, turns up as a credit. This question of 
salvage is one that should be kept constantly before the 
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minds of the firemen. The amount of salvage rests largely 
with them, for it is within their power to destroy as much 
property in putting out a fire as the flames would do jf left 
to themselves. The judicious use of water in fire extiy 
guishment is what determines the amount of salvage, Re. 
cent improvements in fire extinguishing appliances, jn the 
way of relief valves and controlling nozzles, give the firemen 
entire control of the volume of water employed at a fire, 
and underwriters should make it a part of their business t, 
see that every department is supplied with appliances of 
this character. Their use in every city would tend to 
make the matter of salvage a more clearly defined facto, 
in the calculations of underwriters. 





THERE is a fair prospect of Philadelphia reforming her 
fire department. No city in the country so much needs 
reform in this branch, for it has been so long managed as 
a part of the “ political machine” that the apparatus, as 
well as the men, is in a thoroughly demoralized condition, 
A committee of the City Council has been investigating 
the matter, and, as a result of their labors, recommend the 
abatement of the Fire Commissioners and the appointment 
of a Superintendent, who shall have entire charge of the 
department. The suggestion is an improvement on the 
present complicated system, but it would be a further im. 
provement to have one administrative and one executive 
officer at the head of the force. The person charged with 
the executive management of a fire department ina city 
of the size of Philadelphia will have all he can do in taking 
proper care of the men and apparatus and putting out 
fires, without being annoyed by matters of detail in con 
nection with administrative affairs. But before Philadel 
phia has an efficient fire department at least $100,00 
should be spent for new apparatus, fire alarm telegraph, 
and necessary supplies. But any change cannot fail to be 
an improvement upon the total lack of system that now 
prevails. 





WE recently printed a paragraph to the effect that J.H. 
Crankshaw, Philadelphia Superintendent of the Metro- 
politan Insurance Company, had brought a charge of libel 
against Leon F. Blanchard, Superintendent of the Pruden- 
tial, in that city. The libel consisted of an outrageous 
attack upon the character of Mr. Crankshaw, published in 
a Camden paper, which was retracted by the editor with 


an ample apology. It was alleged that Mr. Blanchard was 
the author of the article, and that large numbers of the 
paper were circulated by him and his agents. The matter 
was brought to the attention of the Grand Jury, but that 
body failed to. find an indictment against Mr. Blanchard. 
We do not pretend to sit in judgment on this case, but 
simply say the finding or not finding of an indictment by 
the Grand Jury is no evidence of the guilt or innocence 
of the accused. That body, nodoubt, regarded thematte 
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as a private quarrel, and that they, as conservators of pub- 
fic morals, had no interest in it. The alleged libel was a 
oss personal attack upon private character, and neither 
Mr, Blanchard nor Mr. Crankshaw, nor either of the com- 
anies they represent, can afford to let the matter drop. If 
the statements made in the article are true, Mr. Crankshaw 
is not fit to hold a position of trust; if they are not true, 
and Mr. Blanchard was their author, he should be immedi- 
ately dismissed from the service of the Prudential. He 
cannot afford to rest his vindication on the refusal of the 
Grand Jury to indict. It is too much like the Irish verdict 
of “not proven, butdon't do so any more.” The aggrieved 
person here has his remedy in a suit for damages, and that 
remedy he should have sought in the first instance in- 
stead of attempting a criminal prosecution. THE SPEC- 
TATOR has always condemned personal quarrels between 
competing agents, and deprecated the attacks that com- 
panies have been in the habit of making upon each other. 
Instead of building up the aggressive companies they 
simply tend to discredit the entire system of insurance and 
to bring all companies into disrepute. The quarrels insti- 
gated and maintained by competing companies upon each 
other, the cost being borne by the policyholders, have done 
more to impair public confidence in life insurance thanany 
other one cause. Instead of attacking each other, they 
should co-operate to build up confidence in the system of 
life insurance; this done, with proper energy and ability 
each reputable company will get its full share of business. 
Companies, however, owe a duty to their representatives, 
and when an attack is made upon one of them similar to 
that upon Mr. Crankshaw, the officers of the company 
should take measures to demonstrate its truth or falsity. 
It is the company that is assailed through its agent, 
and the company should prosecute the matter with 
a view to either ridding itself of a disreputable agent, or of 
punishing the person who villifies him. We make these 
remarks without prejudice to either Mr. Crankshaw or Mr. 
Blanchard, the Metropolitan or the Prudential, but solely in 
the interests of life insurance. Either Mr. Crankshaw is 
an untrustworthy man or one outrageously slandered, and 
the Metropolitan owes it to the public to establish the facts 
inthe case. Mr. Blanchard has been accused of being the 
author of the libel, and the Prudential owes it to the pub- 
lic to vindicate him from this charge. We have been fur- 
nished with papers containing marked paragraphs to the 
effect that the failure of the Grand Jury to indict Mr. 
Blanchard was a “complete vindication” of that gentle- 
man. It is nothing of the kind. It simply expresses the 
sense of the Grand Jury that it was a matter they were 
not called upon to meddle with; that, in fact, it was a 
personal matter between the gentlemen named, and that 
the criminal courts should not be used to adjust their 
Private grievances. The whole affair is one to be very 
seriously deprecated, but as it has been forced upon public 
attention it should be prosecuted till the facts are ascer- 
tained. Neither of the gentlemen implicated nor the com- 


ay can honorably permit the matter to drop where 
is, 





INSURANCE MATTERS ABROAD. 





Tue dry winter that has prevailed in Europe, has caused a great many 
forest fires in Austria. 


Tue Prussian Marine Insurance Company, of Stettin, pays no dividend 
at all for 1881, on account of losses. 


Tue ‘‘ Union” Maritime Insurance Company, of Stettin, pays only 
three and a half per cent for 1881, and has suffered heavy losses. 


Tue Berlin firemen have to employ some of their leisure moments in 
the winter time in ‘‘ Turner ” exercises. They have to exercise from 6.30 
A. M. to 8 P.M. 


Tue Austrian Insurance Gazette criticises the mathematical, fine-spun 
theories by which some insurance companies believe they can do business 
at lower rates than their competitors in the life insurance branch, 


An American, Mr. Bell, is reported to have laid proposals before the 
St. Petersburg city authorities, for providing that city with a fire depart- 
ment 4 Ja. Américaine. If accepted, similar propositions will be made to 
other cities. 


Ir is reported that the working population in some districts of Ger- 
many are taking more interest in life insurance. Perhaps this may be an 
indirect consequence of the recent discussionggn the subject of State in- 
surance for them. 


Tue Hamburg fire insurance companies have resolved that all losses for 
transatlantic business will be in future settled at the current rate of gold, 
etc., on the day the fire took place. So far as we are concerned, this 
measure seems a little tardy. 


¢ 
THE Magdeburg Re-insurance Company gave a dividend of nine and 
one-third per cent, but the Fire Insurance Company one of only five and 
one-half per cent. Some other dividends are: German Fire, Berlin, ten; 
Providentia, Frankfort, nineteen and seven-eighths. 


Tue ‘*‘ Iduna” Company, in Halle, has paid 540,000 marks for a ground 
plot—rather a big sum in such a place, and it is thought that the manage- 
ment will endorse such a proceeding, but as to how the purchase could 
have been made without such assent we are not informed. , 

Tue Christiania Universal Fire Insurance Company—but as it may not 
be known to some under that name, we give its real cognomen, “ Chris- 
tiania Almindelige Brandforsikrings Selskab’’—has declared a dividend of 
ten and one-half per cent, and has been generally successful. 


Tue “ Registro Italiano” in Genoa does not want to be confounded 
with the ‘‘ Veritas Italiano.” The former claims twenty years seniority, 
and is an official institute for the classification of Italian ships. The origin 
of tweedle-dum and tweedle-dee arose from some disputes about Italian 
excellencies. 


A RussIAN paper states that when fire broke out in the cotton-spinning 
mills at larzewo, none of the hands were at first allowed to leave the 
building. The consequence was that very shortly people had to jump 
from the second and third stories. Two girls and ten children were 
found trampled to death at the door. 


Tue Russian Insurance companies have lost by insuring factories one 
and one half million roubles during the last four years. The merchan- 
dise insurance has been also a source of loss, and therefore the com- 
panies determined to raise the rates for the first category by twenty per 
cent, and fifteen per cent for the latter. 


Tue authorities of the government of Pultava (Russia) have resolved 
to provide the villages with fire extinguishing apparatus, and the sum of 
75,000 roubles is to be devoted to that purpose. An examination of ap- 
paratus will be made in April, and the lightest and most durable will be 
given a preference, everything else being equal. 


Ir seems to be a peculiarity of the Germans—at least, so the German 
insurance papers say—to lay all the blame for ill success on the directors, 
and if possible to bring them up before the criminal courts. The new 
code has made this process somewhat more costly, and no case has been 
before the highest court for some time. Still, in only the case of a joint 
stock insurance company, in Stettin, was there any penalty for willful 
concealment of facts. Generally, however, too much is expected from 
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gentlemen who, after all, are peculiarly dependent on the Fates—those 
sisters who are continually cutting threads and upsetting the ‘‘ best laid 
plans of mice and men.” 


Tue Berlin-Anhalt Railroad has lately become government property, 
and owing to this fact the State will be a policyholder to December, 1886, 
of the Prussian National, Leipzig Fire, and Schlesuriez Fire. The rail- 
road company was insured to the amount of twenty-two million marks for 
the premium of 66,000 marks. The insurance companies were equally in- 
terested. 


Tue German fire insurance interest seems to have better prospects at 
present than some time ago. The Berlin-Cologne Company, is reported 
to have done much damage to legitimate insurance by its altogether 
too pushing way—or rather neglect of all those conservative principles 
which an insurance company least of all can afford to neglect. This 
company is now liquidating as best it can. 


ALTHOUGH there may be nothing new under the sun, there are a great 
many things that we have not heard of before, among which may be counted 
the fact that there is at Neumunster (Germany) an ‘‘ Insurance Union 
for injuries from bee stings.” The German title has, however, the word 
“ unverschuldeten,” as a qualitative to ‘‘ injuries,” so that the policyholder 
must prove that he neither sought nor deserved the stings. There are 
now 335 members of this curious union. 

- 





CORRESPONDECE. 


CINCINNATI. 


The Scope of the Howland Valued Policy Law Limited by the Superior Court—Two 
Insurance Suits Disposed of—In Memory of Solomon Levi—The Rope and Slid- 
ing Pulley Fire Escape Finds its Way to Cincinnati—Agency Changes—Mis- 
cellany. 


[From OuR OWN CORRESPONDENT. |] 


Two important questions in insurance contracts were presented in the 
case of the Ciacinnati Coffin Company against the Home Insurance Com- 
pany, of Columbus, recently decided in the Suprerior Court, by Judge 
Harmon. It likewise construed one of the sections of the Howland bill, 
(Sec. 3643, Revised Statutes of Ohio). It was held that this Howland 
bill is not operative where there is more than one policy on the same 
building, but is confined in its scope to cases of single insurance, 7. ¢., 
where the building is insured under one policy only. 

The other question decided was that the clause in the policy which pro- 
vides that, before suit shall be brought, the amount of the loss must first 
be ascertained and determined upon by an award of parties mutually 
selected, is a valid condition, and must be complied with unless waived, 
and as neither was shown to have occurred in this case, the verdict of the 
jury was set aside, and the action was dismissed, which fact, I see, was 
announced in the last issue of THE SPECTATOR. 

In the case of the Wheelersburg Drain Tile Company vs. the St. Paul 
Fire and Marine Insurance Company, in the Circuit Court, the motion 
for a new trial, filed by the defendant, has just been overruled by Judge 
Swing, and judgment was entered upon the verdict for $1900 and costs. 
The case of the Mohr & Mohr Distilling Company vs. the Ohio Insurance 
Company, of Dayton, Ohio, in the same court, was also disposed of in 
a similar manner, the Court ordering judgment to be entered upon the 
verdict for $2,535.80 and costs, 

At a meeting of the Board of Directors of the Globe Insurance Com- 
pany, held May 5, appropriate resolutions were passed with respect to 
the memory of the late Solomon Levi, who had been a member for many 
years of the Directorate of this company. .Mr. Levi had, during the 
whole term of his office, been faithful and efficient in the discharge of 
every duty of his position, and had taken a deep interest in the prosperity 
of the company, and labored earnestly for its success. 

An exhibition was made, a few days since, of a species of fire-escape, 
consisting of a light cotton rope on a pulley with a belt, and a young man 
illustrated its practical use by placing the belt around his waist and drop- 
ping from a fourth-story window to the street below. Chief Bunker re- 


marked that he had seen the same snap at a St. Louis fair some three . 
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years since, and opined that it was of no account. Mr, Kinsinger enter. 
tained a different opinion, and informed the agent of the escape that he 
thought it was a good thing, and would move that the Board should 
recommend it for public use. The Mayor suggested that it would be an 
excellent thing with which to jump a boarding-house bill, unless the 
chambermaid might throw the rope off the pulley! 

Since my last the following agency changes have transpired: H, 6, 
Schell has been appointed as agent for the Niagara, of New York, which 
company is also represented by Fred. Rauh& Co. The latter firm has also 
undertaken an agency for the City of London, and likewise for the Stang. 
ard Insurance Company. 

Vance & Miller are agents for the Norwich Union, and J. Kennett g 
Son now represent the Commerce, of Albany, N. Y., in the place of J. 
M. Sears. The agency of the American, of Philadelphia, has been re. 
cently transferred from Owen Owens to Charles A, Farnham, 

Benjamin Phister, for many years connected with insurance circles 
here, has been appointed by Vance & Miller, general agents, as special 
agent of the Union, of Philadelphia, and the Hamburg, of Bremen, for 
Ohio and West Virginia. 

A. F, Swain has just been constituted special agent for the Penn Mp. 
tual Life Insurance Company, of Philadelphia, for Southern Ohio, From 
the long experience that this gentleman has had in the field of life insur. 
ance, a large accession to the company’s business may reasonably be ex. 
pected from his efforts in the above district. 

The total number of policies issued in the State of Ohio by the Penn 
Mutual in April, was forty, and the amount of insurance effected thereby 
was $122,500. 

The Manufacturers and Builders, of New York, and the Security, of 
Connecticut, have withdrawn from Cincinnati. 

Adolph Novy has relinquished his agencies, which are now mainly ca. 
ried on by William Young. 

The general tone of business lately has been rather quiet, though 
prospects for the near future are generally good. RIADA, 

CINCINNATI, May 11, 1882. 





CHICAGO. 


The Western F., M. & P. G. Insurance Company—The New Pacific Insurance Com- 
pany, of Cincinnati—The Fourteenth Annual Illinois Report—The Trial of th 
Officers of the Cedar Rapids Insurance Company—Racine's Gratitude to Chicago 
and Milwaukee. 


[From OuR OWN CORRESPONDENT. ] 

In Tue Spectator of last week your correspondent alluded to the 
Western Fire, Marine and Plate-Glass Insurance Company of this city asa 
speculative concern that would bear watching. Further investigation 
confirms my first impressions. Your correspondent called on Robert S. 
Buchanan, Teller of the Canadian Bank of Commerce, whose nameis put 
down in the list of directors of the alleged “company,” but he positively 
refused to give any information regarding the company. He referred me 
to Mr. Lowell, the Secretary, who was equally uncommunicative. Mr. 
Lowell was formerly connected with the Globe Insurance Company, 
which wound up in very bad odor in 1876. It is reported that the $100; 
000 capital advertised by the new speculative concern has not yet been 
paid in, but is only subscribed. It is barely possible that this companyis 
all right; but on the surface it has every indication of being one of those 
speculative affairs organized mainly in the interests of its projectors. 

The new Pacific Insurance Company, of Cincinnati, promises to bea 
success. The majority of the stock has been subscribed, and there islit 
tle doubt that the company will be in operation in three or four months. 
Byron G. West is working energetically to that end, and as far # 
heard from with uniform success. Mr. West’s underwriting record is# 
very creditable one, and the success of the proposed company is assured. 
The list of the stockholders of the Pacific includes some of the leading 
underwriters and merchants of Cincinnati. 

The committee appointed by the Mayor of Racine to draft resolutions of 
thanks to the authorities of Chicago and Milwaukee for aid at the recemt 
conflagration, reported the following, which were unanimously adopted by 
the Council : 2 

Resolved, That for the prompt responses made by the municipal author 
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lwaukee and Chicago to the appeals of Mayor Packard last Fri- 
for aid in subduing the flames which destroyed so much valuable 
our city, any mere formal words of thanks would be entirely 
‘adequate. Looking over the acres and acres which have been swept by 
the eon of destruction, and turning again to other acres of business 
blocks, factories and homes which for a time seemed certain to be carried 
in ke and ashes, the word “gratitude” has to the people of Racine 
a deeper meaning than before, and still it but poorly expresses 
the sense of obligation they feel to the authorities of those cities, and to 
the brave firemen they sent to our succor—whose very engines seemed to 
“think,” and whose opportune arrival so suddenly turned despair into 
hope, and sighs of grief into shouts of joy. 

Resolved, That to the authorities of the Chicago and Northwestern and 
the Chicago, Milwaukee and St. Paul Railway Companies like expressions 
of thanks are due for the provision made for the prompt transportation of 
men and apparatus over their respective railways on that memorable 
night. = : 

The Fourteenth Annual Illinois Report for 1881 business shows that 
there were I90 companies authorized to do business in the Sfate, classified 
as follows: Illinois stock companies, 8; Illinois mutual companies, 7 ; 
other States stock companies, 137; other States mutual companies, 3 ; 
foreign companies, 30 ; accident companies, etc., 5 ; total, 1g0. Seventeen 
new companies were admitted during the year and nine retired from the 
State. The total risks written in the State during the year amounied to 
$687,830,961, and the total premiums received were $6,713,075. The 
average rate was therefore 97% cents. The loss rate is 45 per cent of the 
premiums, The premiums exceeded those of 1880 by $1,138,968, and the 
losses were only $21,910 more than those of the previous year. 

The Secretary of the Board of Underwriters resigned his position yes- 
terday and his resignation was accepted. Mr. Boden, the Assistant Sec- 
retary, is acting in his stead. 

$ i : 

The new office of Messrs, Fred. S. James & Co. is one of the largest and 
airiest in the city and is fitted up in elegant style. The convenience of 
arrangement is calculated to facilitate the disposition of the large busi- 
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ALBANY. 

Mr. Breen's Receivership Bill Defeated in the Assembly; Mr. Chamberlin's Move 
Successful—The Senate Fudiciary Committee Prepares a Receivership Bill—Mr, 
Russell's Life Insurance Capital Bill Passed by the Senate—A Bill to Extend the 
Existence of the Glens Falls and Westchester Companies—Mr. Ellsworth's 
Amendment to the Corporation Iax Law Becomes a Law—Text of Mr. Lansing's 
Amendment to the Corporation Tax Law—The Governor Introduces a Bill in the 
Assembly, also Amending the Corporation Tax Law—A Bill Touching the 
Operation of Steam Boilers. 


[From OUR OWN CORRESPONDENT. ] 


Tue Assembly has defeated Mr. Breen’s bill relative to receivers of 
insolvent insurance companies, and eliminated that measure from the con- 
test over the bills on that subject. That was the act that provided for 
the Insurance Superintendent to be the temporary receiver to serve until 
the policyholders and creditors elected an official liquidation. The Assem- 
bly, however, passed and sent to the Senate Mr. Chamberlin’s bill, amend- 
ing the act of 1880, relative to receivers of corporations. This measure 
is intended to give the Attorney-General more power over the receivers, 
and to enable him to move for their removal. The bill as passed the 
Assembly was the same as published in THe SpecrarTor in the issue of 
April 20, page 186. 

The Senate sent all the receivers’ bills which have been introduced in 
that body, and those passed the Assembly, to the Judiciary Committee, 
early last week. That committee has had before it all the bills on re- 
ceivers which have been introduced in either House this session, except 
those presented by Mr. Breen, and has held one session for the friends 
and promotors of each to present the good features of their measures. 
After this was done, the committee went to work to decide what it will 
do on the subject. It was first unanimously decided to wipe out or 
abolish the present receivers. Second, to transfer the trust now in the 
receivers’ hands to the State Treasurer, and establish a bureau ot insolv- 
ency in his office. To this proposition Senator Pitts dissented and voted 
tomake the Insurance Superintendent the custodian of that trust. That 
Portion of Mr. Sharpe’s bill was approved by the committee. It was also 
decided by the committee that the bill should provide for the intervention 
of policyholders and creditors, but to require the intervening lawyers to 





look to the party employing him for his pay, unless his services were of a 
character to increase the trust funds, and then he should be entitled to a 
fee of five per cent on the amount that he increased it. A sub-committee, 
consisting of H. G. Nelson, Mr. Ellsworth, and Mr. Thomas was ap- 
pointed to redraft Mr. Sharpe’s bill to make it conform to those decisions 
of the committee. The receivers and their attorneys marshaled their 
forces to defeat the bill, or get a reconsideration by the committee of 
its action. The final result is that the committee has agreed upon a single 
substitute for the various bills which have been introduced touching the 
receivership question. 

The Senate has, during the past week, passed Mr. Russell’s bill, re- 
quiring all life insurance companies heretofore organized, or hereafter 
applying for permission to do business in this State, to have a paid-up 
capital of half a million before being allowed to do business. 

A bill was introduced in the Senate last week by Mr. Bowen, and in 
the Assembly by Mr. Catlin, has passed the Senate and been ordered 
to third reading in the Assembly, which was sent here by the Glens Falls 
Fire Insurance Company, and intended to settle the question whether that 
and the Westchester Fire has a legal existence. Those companies were 
started as mutual affairs, changed to joint stock companies under the act 
of 1853. A question or doubt has been raised as to whether, in that 
change, they passed out of their old charter into a new. If they did not, 
their legal existence is ended ; if they did take with their change of form 
the benefit of the portion of the act of 1853 which extends the corporate 
existence of the companies, they are incorporated for thirty years from the 
date of their change from mutual to joint stock companies. The bill in 
question declares the latter to be the case, so as to remove all questions 
of dispute. The following is the full text of the bill : 


SECTION I. Every insurance company which has heretofore been changed 
from a mutual to a joint-stock corporation under and pursuant to “An 
act to provide for the incorporation of fire insurance companies,” passed 
June twenty-fifth, eighteen hundred and fifty-three, and the acts amending 
the same, shall be deemed and held by such change to have continued and 
extended its charter for the period named therein (not exceeding thirty 
years) from the time of such change ; and the charter of any such com- 
pany adopted at the time of such change, or a certified copy thereof, may 
be used in evidence in all courts and places for or against any such cor- 
poration, in like manner and with like force and effect in all respects as if 
such corporation had been originally incorporated under said act at the 
time of the change and for the term then named in its charter. 

Sec. 2. This act shall take effect immediately. 

The amendments to the general corporation tax law ot last year are all 
progressing on their way through the Legislature. The bill introduced in 
the Senate by Mr. Ellsworth, adding three new sections to that law, defin- 
ing the power of the Comptroller over the corporations which do not com- 
ply with that statute, has passed both Houses and been signed by the Gover- 
nor. The bill as passed is the same as published on page 163 of THE 
SPECTATOR of April 6. 

Mr. F. Lansing’s bill amending the corporation tax law, so as to restore 
the personal tax on this class of corporations for local purposes, has gone 
through the Senate and advanced to third reading in the Assembly. 
This bill is specially intended to place the personal tax for local purposes 
on the fire insurance companies at Watertown. The bill has been amended 
since its publication in THE SPECTATOR, and now reads as follows: 

SEcTION. 1. Section eight of chapter five hundred and forty-two of the laws 
of eighteen hundred and eighty, as amended by chapter three hundred and 
sixty-one of the laws of eighteen hundred and eighty-one, entitled ‘‘ An 
act to provide for raising taxes for the use of the State upon certain corpo- 
rations, joint-stock companies and associations,” is hereby amended soas 
to read as follows: 

Sec. 8. The corporations, joint-stock companies and associations men- 
tioned in this act as taxable shall hereafter be exempt trom assessment 
and taxation for State purposes, except upon their real estate as herein 
provided ; but the real and personal estate of every such corporation, 
joint-stock company or association shall be liable to taxation and 
shall be assessed in the same manner as the real and _ personal 
estate of individuals, for county, town and municipal purposes, and 
the personal property of every such corporation, joint-stock com- 
pany or association shall be so assessed in the town or ward where 
the principal office or place of said corporation, joint-stock company or 
association for transacting the financial concerns of such corporation, joint- 
stock company or association shall be; or if such corporation, joint-stock 
company or association have no principal office or place for transacting its 
re sy: florence then in the town or ward where the operations of such 
coporation, joint-stock company or association shall be carried on. In 
the case of toll-bridges the company owning such bridge shall be assessed 
in the town or ward in which the tolls are collected, and when the tolls of 
any bridge, turnpike or canal company are collected in several towns or 
wards the company shall be assessed in the town or ward in which the 
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treasurer or other officer authorized to pay the last preceding dividend 
resides, 

No progress has been made in the Senate on Mr. Purcell’s bill amend- 
ing the corporation tax law, and explaining its application on the marine 
insurance companies of other States and countries doing business in-this 
State. A bill to reach the same end-:and accomplish the same purpose, 
although differently worded, has been introduced in the Assembly by the 
Governor, and ordered to a third reading on its being reported by the 
Ways and Means Committee. It amends section eight of the corporation 
tax law, so as to read as follows: 

SECTION 8. The corporations, joint-stock companies and associations 
mentioned in this act as taxable shall hereafter be exempt from assessment 
and taxation for State purposes, except upon their real estate and as herein 
provided ; but they shall in all other respects be liable to assessment and 
taxation as heretofore; provided, however, that nothing herein contained 
shall be construed to exempt marine insurance companies organized under 
the laws of other States of the United States, or of foreign countries 
from paying less the amount paid for other taxes levied under the laws of 
this State, the sum of two dollars upon the hundred dollars, and at that 
rate upon the amount of all premiums, whichis imposed by chapter two 
hundred and seventy-seven of the laws of eighteen hundred and twenty- 
four as amended by chapter thirty of the laws of eighteen hundred 
and thirty-seven and chapter one hundred and seventy-eight of the laws of 
eighteen hundred and forty-nine. The tax last referred to herein shall be 
collected by the Superintendent of the Insurance Department, who shall 
pay the same, when collected, into the State Treasury monthly, under the 
same conditions and penalties that all fees now paid to the State Treasurer 
are transferred by said Superintendent; and it shall be the duty of the 
State Treasurer to give the proper credit for all such payments to the said 
Superintendent of the Insurance Department. Incollecting the tax last re- 
ferred to the said Superintendent shall give credit for and deduct all other 
taxes paid by said companies under the provisions of the laws of this State. 

Sec. 2. All acts or parts of acts inconsistent herewith are hereby re- 
pealed. 

The act to amend the law of last year to regulate the charges of marine 
insurance companies upon the canals, introduced by J. W. Higgins, of 
Niagara, and published in THE SPECTATOR of March 30, page 150, has 
been ordered to a third reading in the Assembly. The same bill has been 
introduced by Mr. Roberts in the Senate, and finally reported in that body. 

Mr. Benedict did not renew his efforts to forward the life insurance tax 
bill in the Assembly during the past week. Senator Koch, however, in- 
troduced the same measure in the Senate, and is trying to push it from 
that end of the line. 

The New York Cotton Exchange has decided upon adopting the same 
plan for a benefit or life insurance fund for the families of their members 
as is now practiced by the Produce Exchange. They have sent a bill here 
to authorize them to carry it out, which has been introduced by Mr. Robb, 
and ordered to a third reading. 

The following act relative to the operation of steam boilers by the parties 
who own them, has been sent here by the Police Department of New York, 
and introduced by Mr. Patten: . 

SEcTION 1. It shall not be lawful for any person or persons to operate 
or use any steam boiler to generate steam, except for heating purposes 
and for locomotive engines, or act as engineers for such purpose in the 
city of New York, without having ‘a certificate of qualification therefor 
from practical engineers, detailed as such by the Board of Police, said 
certificate to be countersigned by the officer in command of the sanitary 
company of the Police Department of the city of New York. 

Sec. 2. Any person or persons violating the provision of this act shall 
be deemed to be guilty of a misdemeanor. 

Sec. 3. This act shall take effect immediately. 

The present law provides that no owner shall employ any person as en- 
gineer, without their having acertificate as to qualification from practical 
engineers, to be countersigned by the Commissioners of Police. That pro- 
vision has been construed so that owners of steam boilers, however in- 
competent, may run a steam boiler without having a certificate of qualifi- 
cation. Four or five arrests have recently been made of owners of steam 
boilers operating them without a certificate of qualification, and in each 
instance they were discharged. The above bill is presented to bring uwn- 
ners as well as employees under the law. 


ALBANY, May 16, 1882. RANDOLPH. 











—An order has been granted directing the New York Insurance 
Superintendent to surrender to La Caisse Géneralé, or its attorney in this 
country, the $10,000 deposited for the security of policyholders, as soon as there is 
evidence that the remaining two policies outstanding in this State, and amounting 
© $1300, have been duly satisfied. 
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NEWS OF THE WEEK, 


The National Board of Fire Underwriters, 


AS we go to press the National Board of Fire Underwriters is holg: 
its sixteenth annual sess‘on. The issue of THE SPECTATOR has been delayed 
day in order to publish the address of President Heald, the reports of the Variong 
active committees and other proceedings of the morning session. Mr, Heald’s ag. 
dress was exhaustive, and received marked attention. It is printed here as folloys: 


ADDRESS OF PRESIDENT D. A. HEALD. 


Gentlemen: If it be true that history is philosophy teaching by e 
may find it profitable, on this the Sixteenth Anniversary of the National ym 
pause for a moment on the threshold of another year, and seek in the teachi + 
the past the principles that shculd gu‘de our future conduct of the business Wi 
may thus discover the dangers that beset our way; learn the true conditions of ’ 
cess; ascertain whither we are drifting, and gain strength of purpose for its ta 
management in the future. Proper 

The history of fire insurance in this country is yet to be written. We know how 
ever, enough of its general course to enable us to draw from it some of the funds, 
mental principles upon which the business must be conducted, if it js to be suc. 
cessful. Statistics of a reliable and general character do not ante-date this 
more than a dozen years, although we have fragmentary and imperfect inform, 
tion for some twenty or thirty years before that period. Were we in af 
statistical information for the Pe years previous to the organization of this Board, 
as full and accurate as we have for the past sixteen years, we should, doubtless find 
that the experience of this Board was antityped more than once in the history of 
those years. 

Fifty years ago there was in this city an Association for establishing rates, or a 
least, a minimum rate on most kinds of property. These rates were will observed 
and the business was fairly remunerative. The great fire cf 1835 swept away fo 
per cent of all the capital and assets then engaged in the business in this city, and 
reduved the aggregate surviving capital to about one and three-quarter millions; { 
dollars. This led to a closer union of the survivors, and such as then entered the 
field for the first time. Rates were advanced and maintained for a period cf years, 
and then became, to a great extent, open and unrestricted. 

The fire of 1845 repeated the history of 1835, and companies were ruined as be. 
fore, to be followed by new capital, compamies from abroad, ar d a ‘ariff associa‘ion 
of fair rates and reasonable results. During the ten years following that fire, the 
business received a great impetus, and a bountiful supply of new competitors en. 
tered the field, and, although no great fires occur:ed between 1855 and 186s, there 
was a general settling in rates, and consequent increase in competition, atiended 
with numerous failures and loss of assets, so that, at the close of 1865, forty-six out 
of one hundred and forty-five companies, doing business in the State of New York, 
reported an impairment of $1,313,602.93, while the r inety and nine, embracing ihe 
largest and strongest companies, showed a surplus of only $8,367,773.66. Thenet 
surplus of all the companies was thus reduced to less than 16 per cent on their ag- 
gregate capital. . 

he business had become thoroughly demoralized ; competition was excessive, 
and the losses and expenses had eaten up 99% per cent « f the : um total of premium 
receipts. The incoming year, 1866, gave early indications of the outcomeol a 
ear whose losses and expenses footed up 104.40 on its entire premium receipts. 
nder such conditions the preliminary es were taken in June, 1866, for the 
organization of this Board, which was fully accomplished in the following month, 
after the Portland fire had emphasised the arguments in its favor, and united all in 
the common effort for safety and better things. Of the necessity of such union 
there can be no doubt, and subsequent experience has confirmed the wisdom of the 
undertaking. The work of organizing a genera! board and Jocal boards ina field 
so vast and varied in its interests was very great. The history of the five years, 
during which it maintained its efficiency, demonstrated the advantages toallof 
such union of purpose and action. Consideration of some of the results, as shown 
by official figures, will aid us in reaching a just appreciation of what we have 
donc; what we have failed to do; where we are to-day, and what we may yet do; 
indeed, must do, if success is to be attained, or even safety secured for the future. 

Dry as such a collection of statistics may be, they wil] prove far more service 
able in our practical life than fine-spun theories or rhetorical generalities, for they 
are the experiences of that daily life, and are the stern logic of facts, accept or dis 
regard them as we may. 

‘The average percentage rate of premiums to risks written during the first five 
years of the existence of the Board, from 1866 to 1870 inclusive, by comparison 
with the preceding six years, trom 1860 to 1865 inclusive, shows an increase 
.6848 to .8739, ora gain of eighteen cents, nine mills and one-tenth of a mill o 
every $100 written during that period. This gain, small as it may appear, beco 
no mean item when applied to the enormous amount of $20,876,264,694 of risks, 
written during the first five years of active work by this Board, and yielded 
$39,477,016.53 more premiums than would have been received on same risks at the 
average rate of the six preceding years. 

The ratio of losses to risks written had, however, increased from .4007 to «5026, 
a difference of .1019 on each $100 written, yielding an absolute increase of losses 
for the period, of $21,272.913 72. The net increase, therefore, derived from the 
labors of this Board, in five years, will be found to be $18,204,102 81. 

These figures show good work, and require ro explanation save that the resulis 
were obtained with trifling expense, through the voluntary action of the comp® 
nies ; the hearty co-operation and general good faith of agents, and that most 
efficient arm of service—the local board. All tnis was accomplished on the basis 
of a simple and faithfully-kept pledge on the pa’t of companies calling into exis- 
ence local boards throughout the country, al ord ining that a | agents should aid 





in forming and mainta‘ning such boards. 


During this period rates were established by loca! boa’ds, under the advice of 
companies and their special agents; and all’ rules and tariffs were adhered "0 
with gratifying unanimity and fidelity. Would that those days might agall 
return ! 4 

If such were the favorable results as to rates over which companies, thus united, 
had almost absolute control, what do we find to be the case with the ratio of losses 
over which any board must necessarily hold only a limited control, if, indeed, i 
can be called more than an influence. 

Boards may indeed influence the construction of buildings ; enlighten the 
as to the use ot dangerous materials; secure better protection against fire; af 
means of extinguishment, and, in numerous ways, lessen the danger and exien “ 
loss, and thus influence the ratio of losses to amount written, but cannot be said 
control it, as rates may and have been controlled. 
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rvative conduct of the business, encouraged and rendered pos- 

Under the vetional Board, the ratio of losses to premiums fell from 58.51 
sible by ears (1860 to 186: inclusive) to 57.51 per cent in the five years (1 to 
eS jusive), notwithstanding the fact that the Board did not go into efficient 
HN + until September, 1866, and after the Portland fire had pushed the losses thus 
Harr the year up to a very high ratio. 4 

All this was accomplished notwithstanding the fact heretofore stated, that the 

‘> of loss to amount written had been increased in this period over ten cents on 
rafio $100 written, as compared with the like ratio in the six years preceding. 
a us closes with the year 1870 the first Quinquennium of the National Board. 

Early in 1870 the tide began to turn, and there was manifested on the part of 

a disposition to relax efforts in maintaining the rules and rates established 
oy ihe Board; so that the ratio of losses and expenses rose from 84.9 per cent in 

869, to 94.23 Pet cent in 1870. The downward tendency became stronger, and 
, tinued with open rates, and a competition rendered more active han ever before, 
il the great fire at Chicago, in October, 1871, swept out of existence uncounted 
wens of property. and placed comparison and analysis for that year beyond 
vor reach for profitabie consideration. a’ ; 

Within the short space of a little over thirteen months, Boston repeated the dis- 
aster at Chicago, and completed the ruin of many companies that were courage- 
ously working to repair their losses, and recover their former standing. These 
two years, so astounding in their results, can only be made useful as factors in an 
analysis of a much longer period of time than that covered by the existence of 
this Board. They may, however, when embraced in the results of a long series of 
ears, aid in furnishing a safe guide of what may be expected in years to come; 
re soon, no one can tell. 

Itis to be hoped that those who fill our places years hence, may never be called 
to pass so fiery an ordeal as have many of us, who witnessed those days ‘‘that 
tried men’s souls.” It may be we)l in passing to note for the information, if not 
the benefit, of our successors, the fact that the rate of premiums was advanced to 
8967, th= ratio of losses to 81.77, and the ratio of loss to amount written to .7333 
<n each $100—abno mal ratios, which cannot enter into any quinquennial analysis 
without seriously impairing its usefulness as a guide for periods not thus excep- 
tionally affected. : 

The influence of these two years of disaster on the general percentage of the 
business, as well as its general management, will form an interesting and profita- 
ble study for the painstaking student, though it is to be ee that the ratios of the 
next twenty-one years may not be disturbed by two such overwhelming confla- 
grations as have characterised the twenty-one just closed. 

Discarding from our analysis these two years, we find the companies gee 
upon the year 1873 with this Board in perfect and harmonious working order, an 
a firm purpose, nearly unanimous, to retrieve the past and secure the future. 

The net surplus of all the companies had been reduced to a nominal figure, but 
braver hearts and more willing hands never entered into the werk of rebuilding 
than those which wrested success from disaster, and p!aced the business in the 


‘ proud position it occupied at the close of 1877. These five years, the second 


inquenrium of the National Board, advanced the average of premiums, as com- 
pared with the first Quinquennium, from .8739 to .9187; reduced the ratio of Iv sses 
from 57.51 to 51.32; and the ratio of losses to amount written from .5026 to .4715 
on each $100. In other words, the rate of premium was iccreased 4 cents, 4 mills, 
and .8cf a mill on every $100 embraced in the grand sum total of $32,152,875,646 
written during this period; and the average ratio of loss was reduced 3 cents, I 
mill, and .t of a mill on the same sum ; an advance in the gr-nd total of premi- 
ums of $14,404,485.28, and areductionin losses of $9,999,544.32, thus placing the 
companies $24,404,032.60 ahead of where they would have been, had only the rates 
and ratios of the first Quinquennium been obtained. 

The last four years, 1878 to 1881 inclusive, tell a story full of meaning and ad- 
monition. In these years $30,261,573,323 have beeen written at an average rate of 
premium of .7818 to .9187, an average of loss to amountwritten of .4293 to .4715 on 
each hundred dollars as compared with the second Quinquennium ; a reduction in 
rates of .1369, and a decrease of the ratio of loss to amount written of .og22. Had 
the average rate obtained during the period from 1873 to 1877 inclusive been main- 
tained during the four years just passed, the companies would have increased their 
premium receipts from $236,587,493-83 to $278,015,587,70, a net gain of $41,428,- 
093.87; their losses remaining unchanged, the ratio of losses to premium receipts 
would have been decreased from 54.92 per cent to 46.73 per cent. 

Having thus traced the results of our business for twenty-two years, during ten 
years of which this Board was an efficient and controlling power, we may point 
with honest pride to the vast benefit it has conferred on the business, and be par- 
doned if we for a moment recall the fact, that at the end of 1877 the advance ob- 
tained on the business of these ten years over the average rate of the six years pre- 
vious to its organization, amounted to $124,649 oor.41. 

The influence of the action of this Board during that period, over the rates for 
the past four years, has been and is sfill felt, low as the rates now are; though we 
Tegret to say, it has been fast fading away, and unless a radical change for the bet- 
ter takes place, will soon disappear altogether. 

The grand total of risks in the last sixteen years, aggregating the enormous sum 
of $93,537, 764 was written at an average rate of 17 cents, 7 mills and .5 of a 
mill on each $100 greater than the average rate of the six years previous, and gave 
the companies a resultant of $166,029,816.45 over what would have been obtained 
on the same volume of business at ante-board rates. This gain in rates has enabled 
the business to meet the losses of three great fires during this period, two of whieh, 
im magnitude of loss, were unequalled in the world’s history. 

This result will be better appreciated, when we take into account the fact that 
after eliminating the losses of the great fires at Chicago and Boston from our 
tables, there has been a steady and notable increase in the ratio of losses to amount 
Written. It will not be difficult to conceive what would have been the history of fire 
insurance in this country had this board never existed and old rates prevailed dur- 
ing these sixteen years, the most eventful in the progress of fire insurance in this 
or any other country. 

In reviewing the business of 1881, and comparing it with that of 1880, we find 

the volume of pes has increased 11.41 per cent. The amount of fire 

es has incereased 14.99 per cent. The percentage of fire losses to fire premiums 
received has increased 1.74. The a of expenses to premiums, including 
inland and marine, has decreased 1.34. profit and loss account, including 
fire, inland and marine, shows a percentage of 57.65 for losses and 33-25 for 
expenses, giving a total of loss and expenses to premium receipts of 90.90 The 
amount of fire risks written increased $747,007,063, of which $323,660,579 was an 
increase in term business, at a reduced rate of six cents and and 66-100 of a cent 
on every $100 written; and $423,346,984 was for one year only, and was written 
at an increased rate of -0313. , 

We are enabled, through the kindness of the Superintendent of the Insurance 
bed ent of New York, to present to you a table giving an analysis of the whole 
ness at risk at the close of 1881, as compared with that of 1877: 












Whore Amount at Risk, 





















Whole amount of risks in force December 31, 1877* -....----------------- ‘--- $5,775,953.237 
Amount of premiums charged on same-.--.......--.----------------------0 409.802 
Average rate of premium....-....---.------.------+-----+--+- +--+ ---- eens 1.0113 
Whole amount of risks in force December 31, 1881*-.......----.-----.-.----- 7:834,123.199 
Amount of premiums charged on same........--.---.----------------------- 7513500877 
Average rate Of premium. .......0 .cccccercereccececcccccccccccccecces chocece +961 
DECEMBER 31, 1877. 
RATIOS OF ONE YEAR AND TERM RISKS, 
One year risks in force ......02 ccc cencvccenececces cocccece nee: ceseccvescccs 4,166,855,307 
Amount of premiums charged on same........-.-------------------+--00-e-e 38,946.074 
Average rate of premium... ......-..2--ecesceee o-oo nene ence ccencceccccwccs 9347 
Ratio of one year risks to whole amount in force....--....-.---------------- 7-14 per cent. 
Ratio of one year premium to who'e amount in force.................-------66 ” 
Term risks in force... cece cece cose cccscnccccccwseccccc cons cess cceececseecce $1 ,609,097,930 
Amount of premiums charged on same....-. o 2 POweR Sr EoenseSouD eres cEReNNEbeS 19,463.728 
Average rate of premium charged on same.........-.-.------- -------------- I. 
Ratio of term risks to whole amount in force..........------.--------------- 27.86 per cent. 
Ratio of term premiums to whole amount in force.............--.----.-..-.-- ne | 
DECEMBER 31, 188t. 

One year risks in force..........-..-.- $5,018,864,496 
Amount of premiums charged on same.... 46,641,549 
Average rate of premium charged on same. -9203 


--64.6 per cent, 


Ratio of one year risks to whole amount in force .... 
aaa. © 


Ratio of one year premiums to whole amc unt in force 





Pee A Bt GR iccccesitcnscncscnccins $2,815.248,703 





Amount of premiums charged on same -. 28,709,328 
Average rate of premium charged on same 1.0198 
Ratio of term risks to whole amount in fore 5.94 per cent. 
Ratio of term premiums to whole amount in fore 38.1 

Ratios as BETWEEN 1877 AND 1881. 
Increase in whole amount of risksin force.............-..-. $2,058,159,962 or 35.63 per cent. - 
Increase in whole amount of premiums in force...........- 16,941,075 ** 29 “a 
Increase in one year risks in for.e...........------.-----.- 852,009,189 ** 20.45 = 
Increase in one year premiums in force..............----.- 7,695,475 “* 19.76 ‘* 
SSRIS A GUNN FEIT Bl BON peccdccnsccctosusnnceoecese 1,206,150,773 “* 74.96 - 


Increase in term premiums in force........-....--.-.------- 9,245,600 “* 47.59 sa 

Decrease in average rate on whole amount in force, .o495, or a loss of $3,881,509, by the 
falling off in the rate of premium from 1877 to 1881. 

Decrease in average rate on amount of one year risks in force, .co54, or a loss of $269,887, 
by the falling off in the rate of premium from 1877 to 1881. 

Decrease in average rate on amount of term risks in lesee, -1898, or a loss of $5,340,920, by 
the falling cff in the rate of premium from 1877 to 1881. ’ 


We also add a table, showing the condition of the term business at close of 1877, 
compared with that at the close of 1880 (not yet having the data for 1881.) 


COMPARATIVE TABLES OF TERM RISKS IN FORCE, 
DECEMBER 31, 1877. 



































. | Premium Average 
Risks in Force. Amount Charged. ‘Ste. 
BGO 8 OD ace ccccconcesecuntwenesiunmenens $36,523,c00 §=— |S $318,268 8714 
3 ve ee | 1,£26,209,000 | 11,526,097 1.0234 
4 Re Ratt neet seer tees eens eee cnen rene 51,664,000 5539535 1.0714 
: © eee ween eee e ween nescence ween enees 394,701,930 | 7,065,828 1.7902 
Total ..n. -ccnccvceesccecccesescnvcsce $1,609,097,930 | $19,463.728 1.2096 
DECEMBER 31, 1880. 
Risks In Force 4 mount Premium Average 
~ s . Charged. Rate. 
2 year risks....--------------+-2----+-+-++-- $54,490,000 $442,275 8117 
eee eee e tenets en enee enna a eee ene 1,525,954,000 145319377 -9384 
4 Wo 3473000 871,777 1.044 
G ©  ceavcccccoccsccccoccccceceseccese 827,671,124 11,435,087 1.381 
DOR isiescnvinstnenensaneincannai $2,491,588,124 $27,068,516 1.0864 














Both of these tables will be found interesting and instructive ; and commending 
them to your careful study, we leave the dry realm of figures and invite your atten- 
tion to other matters demanding your consid: ration at this time. 


LEGISLATION. 


As the Standing Committee on Legislation and Taxation submit no report of this 
meeting, its Chairman being absent from the country, it is deemed fitting that the 
genera! subject be briefly referred to in this address. The record during the 
past fifteen years, as found in our Annual Proceedings, presents a fair statement ot 
the course of legislation as affecting fire insurance interests in the several States, 
and exhibits the action of this body in respect to the more important measures 
which it has deemed advisable to oppose in the interest of sound underwriting. 

It is gratifying to find that much of this work is bearing its fruit to-day, as is evi- 
denced in part by the fact that during the winter just passed, fewer bills inimical 
to our interests have been introduced in the several State — than for many 
years previous. As leading to this better outlook, we have been greatly helped by 
the representatives of companies throughout the country, who have been invited, 
as occasion required, to make personal appeals to members of Legislatures, to op- 
eed the passage of unwise and ill-considered measures ; and, aps, no more ef- 

ective way than this is at our command to reach the law-makers of the country, 
the majority of whom need only the facts and arguments thus placed before them, 
to lead them to deal more fairly with the interest we represent, and to recognize the 
fact that any inequitable burden placed upon insurance capital is simply by that 
much an unjust tax upon every citizen who seeks a policy of insurance for the pro- 
tection of his business, his Property, or his home against loss by fire. 

The reduced number, and in many instances, the modified character of the bills 


* Perpetual business not included, 
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proposed during the present legislative season, and the fact that so few that were 
obnoxious hAve reached final passage, may be noted as better omens, and give en- 
couragement for renewed watchfulness to accomplish still more in the future. The 
flood of valued policy bills spent its force a year ago, and this past winter but two 
or three have been introduced, which have promptly been deteated—this Board call- 
ing on its members for assistance, through their agents, in effecting that result in the 
States of South,Carolina and Iowa, and last summer also, in the State of New Hamp- 
shire. In some instances the vetoes of Governors have protected us from unwise 
measures, after their passage by both Houses. A case of this kind was referred to 
in the report of your Committee on Legislation made a year ago, and socn after 
our last meeting came the veto of the Gove nor of New York, of the bill prohibit- 
ing the removal of causes by o’her State or foreign companies from the State tothe 
Federal courts. Not a few of the decisions in the courts have also been favorable 
to the companies, and shown a better appreciation ot the economic principles ot 
insurance. 

Many of the recommendations of State Superintendents of Insurance should 
likewise be mentioned with approbation, showing, as they do—and as we had rea- 
son to expect they would—a more appreciative know!edge of the subject with which 
taey deal, than we have been accustomed to find in official circles. It is proper for 
you to judge how much of this improved sentiment is due to the faithful work of the 
tand of conservative companies composing this Board, and I shall now only de- 
tain you long enough to present a few thoughts upon the kindred subject of 


TAXATION, 


There seems to be a vexatious uncertainty, both in the minds of Legislatures 
and of the courts, just where to draw the line between a tax and alicense. These 
terms are used with provoking disregard of legal accuracy and clearness. Some 
States require of us a definite sum on gross premiums, and call it a tax—others do 
the same and call it a license. Some require us to be assessed in towns and cities, 
and to pay local taxes after a general lcense has been paid; every State has a 
different mode of taxation, and nearly all have unjust and unequal requirements 
which bear heavi'y upon the business as a whole, and upon someclasses of companies 
with great hardship. It is suggested that measures should be taken to secure a 
more uniform and equitable mode cf taxation. If it is to be a tax, let it be to the 
State, ard in full of all other requirements or taxes; if a license, it should be for the 
whole State, and1o municipal exceptions should be allowed. As it cannot be 
assessed upon actual property, it is to all intents and in its nature a license, and 
should be measured by the advantages conferred by it, and should be based 
upon the amou t received by the company over and above the losses and 
expen:es incurred in doing the business in the State Or, if this be consid- 
ered too liberal, it should be upon the excess of premiums over losses. Should 
these views meet the approval of the Board, it would be well to have the matter 
duly considered by a commiitee, and such action taken as may seem to them proper 
and wise. 


INCENDIARISM AND ARSON REWARD FUND. 


The report of the Committee on Incendiarism and Arson will be submitted to 
ycu in the usual form. It shows that there are now 115 subscribing companies, 
whose united subscriptions raise the fund to $145,200. During the year 141 re- 
wards were offered by the Provisional Commi'tee, amounting to $46,950. Since 
the tund was subscribed, in 1873, the total number offered is 1245, aggregating the 
large amount uf $475,950. Thirteen rewards, amounting to $3700 were paid dur 
ing the year, convicting fifteen incendiaries. The total number paid since the fund 
was raised is 78, at a cost of $23,425, and convicting 123 incendiaries, ten of whose 
sentences were for life ; the average sentences of the 1emainder being over five 
and a half years. If we exclude the life sentences, it would take a single prisoner 
636 years and three months to satisfy the demands of the law in reference to the 
others. 

BOARD MEMBERSHIP. 


The number of companies belonging to the Board is now forty, having decreased 
two by reason of the withdrawal from busiress of the Hcffman, of N. Y., and the 
Northern, of Water own. 

It is proper that the records of the Board should bear a fitting note of the death 
of one of the staunch friends of the organization, Mr. M. F’. Hodges, of this city. 
Though the membership of his company in this body had ceased at the time of his 
death, by reason of its retirement from business, his interest in the Board, and ser- 
vices rendered it, are worthy of special remark. For ten years past he has been a 
member of our Finance Committee, and his Board membership was continuous 
from the original convention, in 1866, down to the time of his death. Itis recom- 
mended that an appropriate minute to his memory be entered on the records. 


EXECUTIVE COMMITTEE MEMBERSHIP. 


Under the amended constitution of the Board, providing for rotation in the 
terms of office of Executive Committee members, an election must be held at this 
meeting for members ot the Committee for three years in place of Messrs. E. A. 
Walon, of New York; Chas. B. Pratt, of Worcester, Mass. ; Jas. A. Macdonald, 
of New York, and F. W. Arnold, of Providence. 


THE CENSUS. 


In the address of the President of the National Board, at the meeting held in 
April, 1880, attention was called to the wotk upon which the Statistical Bureau of 
this Boara was engaged, viz.: the collation of insurance statistics for the tenth 
c-nsus of the United States; and in the report of the Commirtee on Statistics, 
through Mr. Henry A. Oakley, its chairman, at the last annuil meeting of the 
Board, reference was again made to this branch of the work of the Bureau. 

During the past year this work has been successfully continued, and the com- 
pilation of the data, which for two years has be n in course of collection, is 
rapidly approaching completion. 

When the Naticnal Board began this work it was found that insurance statistics 
were confined almost entirely to the large and w: ll-known stock and mutual com- 
panies, while all data concerning organizations outside these classes was in a state 
approximating chaos. . 

t has been a difficult and laborious task to unearth and bring to light the many 
hundreds of companies scattered throughout the United States, of whose existence 
no previous knowledge was had beyond their own immediate vicinity, and has re- 
— a very voluminous correspondence and months of faithful and painstaking 
labor. 

Previous to the inception of this work it was estimated, from the best attainable 
authorities, that the number of companies engaged in the business of insurance 
throughout the country was about 800; but the researches of the census show an 
aggregate of nearly 1700. 

The record of these companies will be so tabulated that it will give: 

1. Full incorporate title of company. 





Location of principal office of company. 
Whether stock or mutual. 

Name and address of president. 

Name and address of secretary. 

Date of beginning business. 

If same is fire, marine or inland. 

Kind of prope: ty insured by the company. 
Territory covered by the business of the company. 
Amount of authorized capital. 

Amount of capital paid up in cash. 
Amount of capital paid in notes. 

2. The financial condition of each company December 31, 1870, showing in de. 
tail their assets. and liabilities, and giving also a detailed statement of their income 
and expenditures, together with a balance sheet of their business for the year 

This will cover the transactions of every company doing business in the coup 
from the smallest church insurance organization, which confines its business to the 
members of its own congregation, to the largest company with its millions 
assets and business extending to nearly every town and hamlet from the Atlantic i 
the Pacific. ‘< ‘ ‘ . 

. A comparative statement of the condition of each company at the beginn; 
ud close of the ten years preceding 1880. shia beginning 
4. A statement of the business of each company for each year of that decade 

A very important fact has been developed in relation to a large class of the com. 
panies thus represented, and one which presents somewhat of a problem to under. 
writers. Fully fifty per cent of the 1700 companies appearing in the tables are of 
the class known as ‘‘ Farm Mutuals,’’ whose business, taken individually, is not 
very imposing; but the aggregate amount of property these associations year, 
insure is a weighty factor when it is remembered that the class of business they 
absorb is the best of its kind. 

Early legislation should be urged in the several States rendering it obligatory 
upon all companies to report annually to their respective State Departments, 


FIRE DEPARTMENTS, WATER SUPPLY, ETC. 


The adequate protection of property, the prompt extinguishment of fires, and 
the means of preventing extensive conflagrations is so closely allied to the business 
of underwriting, and exerts such an influence over it, that it was deemed of great 
importance to ascertain through the census the statistics of the United States relat. 
ing thereto. 

The investigation of the subject shows, that in the United States, with a popula 
tion of over fifty millions and a postal system embracing over 44,000 cities, towns 
and villages, there are less than 3000 places where the property and lives of citizens 
are protected by either thoroughly or partially equipped fire departments; or, 
indeed, where any adequate means of extinguishing fires exists. 

A series of tables has been prepared which will show for each of the places hay- 
ing fire department, water supply, etc.; the general construction of the buildings, 
the materials used, and the average height of the same; the width of the streets 
and how thev are lighted; the size and efficiency of the fire department, and whether 
volunteer or paid; data pertaining to fire patrols, if any, also to the water mu 
and many other facts germane to this subject, the whole forming a chart which 
prove of great value to every insurance company looking to the extension and proper 
conduct of its business in any of the places therein given. ‘ 


FIRES, 


To arrive at conclusions, based upon authentic sources, regarding the frequ’ ney 
with which fires cccur, and the amount of damage yearly sustained in this country, 
blanks were prepared early in 1880 and sent to every post-office in the United 
States requesting a record of the fires which occurred during 1879 and 1880 within 
the range of each office delivery. 

It was estimated that4wenty per cent of the returns made would report fires, but 
the number actually recorded was much greater, being fully thirty-three per cent 
of the same. 

The data thus colla‘ed will be compiled to show : 

1. The number ot fires and amount of loss during each of the years 1879 and 1880 
in each city of 10,000 inhabitants and upwards. 

2. The number of fires and amount of loss during each of the years 1879 and 1880 
in each county. 

3. The number of fires and amount of loss during each of the years 1879 and 188 
in each State. . 

4. The number of fires and amount of loss during each month of each of the 
years 1879 and 1880. 

5. Total number of fires and total amount of loss during each cf the years 189 
and 1880. 

6. The number of fires and amount of loss during each of the years 1879 and 18% 
in each State on twenty-three of the prin€ipal special hazards. 

A brief summary is thus given of the matter that will be presented to us by the 
Tenth Census through the labors of the Statistical Bureau of this Board. It has 
been a work of great magnitude, and when in print will be comprised in a 
quarto volume of about 3000 pages—a copy of which, it is understood, will be fur 
nished to each company. 

This is the first census of the United States in which the insurance interest of 
the country has been recognized. Through the courtesy of Gen. Walker, the 
superintendent of the census, a prompt acknowledgment was given to ourie 
quest, together with that of other companies not members of the National Board 
—that a special agent be placed in charge of collecting the statistics of our bus- 
ness, thus putting it upon an equal footing in the census with the other monetary 
and commercial interests of the country. 

The Government, in obtaining this data, has relieved the companies of an et 
pense which they have not felt like incurring, and has thus laid the foundation for 
the continuation of reliable and trustworthy insurance statistics. 

The record of companies—Tabie 1 previously referred to, and which has been 
ob’ained by such arduous labor—should be kept up, that the data for each year 
will show the number of new companies entering the insurance arena and 
ones retiring theretrom, together with the cause of their discontinuance, and 0 
facts of interest pertaining to them; also the leading features of the busines 
transacted during each year of the present decade should be carried forward until 
the census of 1890. This wi!l be an adcitional incentive toward subsequentt 
cognition of the insurance interest by the Government when the next census 
be taken, and insure, with very slight expenditure of time and trouble on the part 
of companies, the same detail and elaboration that has now been given. Theres 
therefore a two-fold advantage in keeping up this statistical record : 

1. In affording a yearly record, to which recourse can always be had; and 

2. In forming a nucleus for future reports to the Government, which will permit 
the returns being made devoid of the labor and expense which in many cases has 
proved so burdensome in the present instance. 
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oe tter has been expressed by many of the companies, and 
| mabey by a number of the Southern companies, whose letter to the 
special agent advocating such action formed a part of the proceedings of the Na- 


Board 881. 
ee done this brief history of the connection of this Board with the 
ae States Census without placing on record our acknowledgments of the 
United and courtesy shown us by General Walker, in organizing measures for 
aoe out the suggestions of the committee appointed by this Board to confer 
i hin and the liberality of the general Government is assuming the greater 
wih f the expense necessary to its proper completion. It is also fitting that we 
pnd express our appreciation of the painstaking and perseverance of Mr. 
& jes A. Jenney, upon whom has devolved the labor of gathering and collat- 
_ mmense mass of material found available for our use. ‘The work has 
and will prove of very great value to us as practical underwriters. 
If kept up from year to year, its value will increase, and its benefits will be im- 
ediately available as time passes. If left until the next census, the work of then 
os thering the details will be vastly increased, all intermediate advantages from its 
rly increment, lost to us, if its repetition ten years hence be not seriously im- 
yeriled by our neglect. I would, therefore, recommend that our present Bureau 
Prrstatistics be kept up so far as it relates to the collection and collation of in- 
formation and statistics, in continuance of the United States Census ; and that the 
consideration thereof be referred to the Executive Committee. 


CONCLUSION, 

The sixteen years which have elapsed since the organization of this Board, have 
demonstrated both its necessity and utility, though it must be confessed it has not 
risen to the full discharge of its high functions, or reduced the vast uncertainty 
which besets with endangering doubt the conduct of the business, to anything ap- 

roaching exact science or mathematical accuracy. The history of insurance may 

traced in the wreck and failure of a score or more of companies, which have 
yearly passed out of existence in vain and tentative eftorts to compass the peril of 
fire; influenced, as it is, by the unavoidable cost of conducting the underwriting. 
This Board was organized as a rating medium, to ascertain and measure this peril. 
jt hasalways been free from any purpose of monopoly, and utterly antagonistic to 
any idea of extortion in the establishment of rates. Its purpose was early declared 
to be the ordaining of fixed rates of commissions to agents, and the establishment 
and maintenance of a system of uniform premiums adapted to hazards. It was 
founded to ascertain normal rates, not to manufacture exorbitant or fictitious tariffs. 
Its aim was to secure adequacy of the premium to be charged, not to make high 
charges. Inquiring into the great and vital question of fire cost in all its numerous 
gradations, 1t endeavored, through a combination of the experience and skill of its 
members, to ascertain the proper premium to be charged and insured in connec- 
tion with the cost of economic management of the business. Unlike the trader, 
the underwriter knows not the exact cost of the article he sells; he has no fixed or 
ascertained market value to guide him :,his only guide is an experience, influenced 
and controlled by a thousand causes as fickle and powerful as the wind, and it is 
only by wisely applying the knowledge derived from the average of the many to 
the individual, that he is to gain even_the limited certainty to which we must all 
confess. The elements entering into fhe fire cost jare so varied in extent; so in- 
fluenced by physical causes, or modified by questions of a moral or financial nature 
lying outside of the risk itself, that to the isolated, individual underwriter the task 
ofarsiving at the cost of oo insured against, is appalling. The question, if 
mastered at all, can be solved only through the experience of the many during a 
long series of years, and by a wise adaptation of general results to the experience 
of theindividual, and a careful and intelligent union of both, in the practical ad- 
ministration of the business. This matter of cost, as has been abundantly shown 
by the figures quoted, is a question of cents, not of dollars. Twenty-two years’ 
éffort of the leading companies in this country have been able to bring the prime 
cost of the insured of insuring over $107,000,000,000 of property te a traction less 
than five cents on each $100 above the fire cost, associated with the expense of 
management. A difference of five cents on each $100 in the grand total of risks, is 
the difference between a profit ora loss. Had the average rate of the last twenty- 
two years been twenty cents less than what it was, the entire capital and assets of 
the 292 companies embraced in our tables would have been swept out of exist- 
ence long before the call of this meeting. With the still downward tendency in 
rates; the enormous increase in term risks, and the notable yearly increase in the 
ratio of burning, it is a serious question, even with such companies as may fairly 
claim to have measured intelligently aud successfully the general insurance peril, 
how the business may be restored to a position of fair profit and security, and the 
dangers that threaten it averted. The insurance safeguard is not yet sufficient for 
the extremity of fire peril. The margin of profit is uncomfortably near the verge 
of bankruptcy, and leaves little room for the play of ignorance, stupidity, and 
folly; yet, within a sphere of operations having such narrow confines, reckless 
competition fostered by presumption, and blind to the teachings of the past and 
the conditions of the present, pursues its way as if its opportunities were limitless, 
and as if the inexorable facts of experience could be converted ‘into conditions of 
Success by an insane audacity that undermines the very foundations upon which 
Success is to be attained, and on which security itself depends. It is the inevitable 
law of our business that rates should increase with an increasing fire loss. In 
obedience to this law, this Board entered upon the work of rating for the normal 
condition of the business, and was reasonably successful. Its aim has been to 
avoidextremes in rating, which are not only disturbing to our interests, but dis- 
astrous. — Its purpose has been to substitute system for disorder; steady work for 
spasmodic action. The equity of its work, and the security and steadiness of its 
Tesults, immediately following the Chicago and Boston disasters, are seen in the 
Tegular advance in premiums, and the rapid recovery of the survivors of these dis- 
asters, in the face of a steady and large increase in the absolute fire loss during the 
four of the five succeeding years. 

The figures quoted warn us that we are nearer now than ever to an average pre- 
mium rate, which represents and includes only fire cost and business expenses. 
iy margin for expenses is diminishing, and it is evident that profit, if it come at 
all, Must come from greater economy in this direction; how, then, shall we char- 
acterize the oof of a useless increase in commissions, as uncalled for by the 
ee it will ultimately be injurious to him. If the time for united action ‘in 

€s has not yet come, from whence can we draw safety to ourselves and security 
the insured, The teachings of the past are before us, and, failing in our at- 
tempts for uniformity of effort, point unmistakably and only to individual action. * 
emameatary as we have been, and knowing, as we do, the way of safety, it remains 
th te each to live and act up to our knowledge, and each for himself do the work 
Is to his lot. If we neglect to study the teachings of the past, we are untrue 

Ourselves, and if we refuse to cag our business in accord with the sound 
Principles it has taught us, we are false to our trusts, and deserve and shall receive 


ing the i 
re well done, 





condemnatidn of all right-minded men, and, like the ‘servant who knew his 
master's will, and did it not, shall be beaten with many stripes.” 


REPORT OF THE EXECUTIVE COMMITTEE. 


Mr. President and Gentlemen: It is not deemed necessary to submit in this report 
more than a brief outline of the Committee’s somewhat limited work, which has 
developed no new features during the year, but which has been carried on in the 
channels prescribed by the Board, with, it 1s believed, a hke attentive supervision 
to that bestowed in former years. Since the meeting for organization, on the 2oth 
of May last, the Committee has been called together but once, namely, on the 16th 
of February. Matters requiring attention in the interim between the Executive 
Committee sessions, have been acted upon by the Provisional Committee, and the 
latter named Committee has also continued the duty of considering and acting 
upon applications and claims for rewards under the rules provided by the Board 
for the administration of the Incendiarism and Arsen Reward Fund. It is not 
necessary to note the result of this work here—the usual exhibit being given in the 
report of. the Standing Committee on Incendiarism and Arson, to which reference 
is made as being worthy of special examination by those interested. 

One member of the Committee, Mr. W. H. Ross, retired during the year, owing 
to his resignation from the management of the Queen I: surance Company. At 
the February meeting Mr. Jas. A. Macdonald, of the same company, was elected 
to fillthe vacancy. Mr. Macdonald’s resignation has since been presented, but 
as the term for which he was chosen ends with this meeting the Committee took no 
further action, pending an election by the Board in the usual course. The other 
retiring members of the Committee this year are Messrs. E. A. Walton, Chas. B. 
Pratt and F. W. Arnold. 

At the last annual meeting of the Board the report of a Special Committee was 
adopted (proceedings, p. 88) recommending that the expenses of the Board, and 
of the United Fire Underwriters in America, be divided between the two organiza- 
tions ; and that the matter of raising the sum needed (which was limited to $10,000) 
be referred, with power, to the Executive Committee of the Board in connection 
with the Advisory Committee of the sister organization. 

Your Committee met on the 20th of May, in joint session with the Advisory 
Committee ot the United Fire Underwricers, when the following resolution was 
adopted: 

Resolved, That the expenses of the two organizations be equally divided, and 
that an assessment of one-fiftieth af one per cent on the net premium receipts as 
reported to the State Departments, be made upon the comp :nies members of each 
organization. 

A question having been afterwards raised as to the intent of this resolution, 
members present when it was adopted were conferred with, and, in accordance 
with their views, it was construed to mean that Board companies should be re- 
lieved of any payment into the United Fire Underwriters treasury, by reason of 
the payment of their assessment to the Board. With this understanding, as will 
appear from the treasurer's report, the assessment was duly collected, and the di- 
vision of expenses effected as designed. The United Fire Underwriters have also 
carried out their part of the agreement, reaffirming in November the joint arrange- 
ment entered into a year ago, as may be seen by reference to page 170 of the pro- 
ceedings of their first annual meeting. 

It will be noticed that it was deemed advisable to make the basis of assessment 
the amount of net premiums as reported to the State Dep irtments, instead of net 
agency premium receipts. Your committee recommend that you give your sanc- 
tion to a like basis for future assessments, with the understanding that companies 
may deduct their Canada and Pacific Coast receipts in cases where such are in- 
cluded in the Department reports. 

Early in the year a decision had to be made, in reference to a re-lease of the 
Board rooms at 156 Broadway. The Provisional Commit ee preferred that the 
matter should go to the full Committee, and the meeting of February 16 was there- 
fore called. By a unanimous vote the officers were authorized to re-engage the 
old quarters, if at the same rate as before. The lease has since been execu’ed by 
the President of the Board, in accordance with the vote of the Committee. Under 
the agreement with the United Fire Underwriters one-half of the rent for the year 
has been paid by them. An offer having been made by Mr. Chas. A. Jenney, as 
special agent of the United States census for the collection of insurance statistics, 
to pay one-third of the rent of the rooms, during occupancy, for the eoming year, 
the Provisional Commit:e, at a meeting held on the 22d ult., accepted the offer, 
reserving the right, however, of withdrawing the privilege on giving one month's 
notice, should the rooms be needed by the Board. 

At the February meeting, upon the motion of the Chairman of the Statistical 
Committee, Mr. Henry A. Oakley, it was voted to recommend to the Board, at 
the next annual meeting, to discontinue, at the end of the fiscal year, the statis- 
tical work of the Board, as to the experience of companies on special haz rds and 
the collection of information in reference to the causes of fires. This recommen- 
dation is accorcingly now submitted for your action. 

The following named companies have served on the Advisory Committee during 
the year: 

Drawn at the May meeting: Merchants, R. I. ; American Central, Mo.; Hcft- 
man, N. Y.; National, N. Y., and Imperial, of England. 

Drawn at the February meeting: A®tna, Hartford; Niagara, N. Y.; Home, 
na mr Ohio; Mechanics and Traders, N. Y., and the Commercial Union, of 

ngland. 

In conclusion, permit me to express regret that, owing to circumstances familiar 
to every member of the Board, there has not devolved upon the committee a more 
active service in the legitimate work of the organization than is indicated in this 
brief report. In the present state of affairs, the duties of the chairman of your 
Exective Committee might be likened to those of a ship's captain, whose boat lies 
at the wharf awaiting orders. From Ts: gentlemen, must come, if at all, the 
order to put in commission the National Board craft, which has more than once 
proved to be an ark of safety. It did not go to pieces in 1877, as was said, but was 
tied up by its masters, and left. You can, if you will, control the situation now as 
in years past; and my best hope for my successor is, that he may receive your 
sanction and directioa for active work, and that he may be successful beyond all 
precedent in eftecting n@eded reforms in the conduct of the business, and in secur- 
ing the best results possible to American Underwriting. Respectfully submitted, 

= B. LOCKWOOD, Chairman. 


REPORT OF THE STANDING COMMITTEE ON INCENDIARISM AND ARSON, 


Mr. President and Gentl : Your Committee on Incendiarism and Arson have 
the honor of submitting their annual report for the fiscal year ending May 1, 1882. 
The report is brief, and confines itself chiefly to a record of what has been done by 
means of the fund during the year. 

By reference to the tables, it ywill be seen that one hundred and forty-one re- 
wards were offered, amounting to $46,950, being an increase of eighteen in number, 
and $5575 in amount over last year. ‘The number offered since the fund was sub- 
scribed in 1873 now reaches 1245, aggregating $475,950. 

Since your Committee's last report, thirteen rewards, amounting to $3700, have 
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been paid, securing fifteen convictions, embracing one life sentence, three to State 
reformatories until discharged, while one died in custody—the average sentences of 
the remaining ten being four years each. 

The total number of rewards paid since the establishment of the fund is seventy- 
eight, aggregating $23,425, showing one hundred and twenty-three convictions— 
ten of the sentences being for life, and the average sentences of the remainder five 

ears. 
, Thirteen new subscriptions have been received tothe fund; butasnine ot thesub- 
scribing companies have retired from business, and two have withdrawn their sub- 
scriptions, the net increase of the members is two—making at present one hundred 
and fifteeen, whose united subscriptions aggregate $145,200. In the Appendix will 
be found a list of the subscribing companies. 

Two assessments have been made by the Executive Committee upon subscrip- 
tions during the year, viz. : On May 20, 1881,andjon February 16, 1882, each being two 
per cent, and together yi-lding $5,635.04. As will appear from the Treasurer's re- 
port, there is still a balance on hand of $2,561.74, so that no assessment is required 
to be made at this meeting. 

During the year, the rules of the Board governing the paymentof reward claims 
have been revised by the Provisional Committee. One additional requirement is 
now necessary, before payment, viz.: ‘‘ The affidavit of the claimant that to the 
best of his knowledge and belief, there are no other claimants for the reward and 
that -; other person or persons are entitled to receive the same or any part 
thereof.” 

Reference was made in your committee’s last report to the prospect of getting 
information of interest and value relative to incendiarism and arson, through the 
branch of the census for the collection of statistics of the defective, dependent and 
delinquent classes. Further correspondence has been had, and the following quo- 
tation from a letier of the Special Agent will indicate the character and extent of 
the information it is proposed to furnish: 

“The brief which I propose to furnish will contain not only a comprehensive 
statement of the statute law in each State relating to the subject of arson, but also 
a tabular view of the various distinctions recognized by the criminal codes of the 
respective States, together with a statement (also in tabular form) of the penalty 
attaching to each variety of incendiarism recognized either by statute or common 
law. Accompanying these statements, I propose to furnish a full review of all the 
leading decisions bearing upon the subject of arson, decided prior to June 1, 
1880,"" 

As the above proposition, if carried out, would give a much fuller presentation of 
the subject than will be embraced in the census report proper, as finally published, 
ex'ra cost would be incurred in its preparation, which we are informed would 
amount to ten dollars for each State; and in view of the value which the tabula- 
tion would be to underwriters, your committee recommend the acceptance of the 
proposition on the terms stated—the expense to be paid from the Incendiarism and 
Arson Reward Fund, and a copy of the information, when received, to be sent to 
each subscriber to that fund. 

The tables, showing amount and number of rewards offered, and giving the 
usual information in reference to convictions, are appended. The details, in refer- 
ence to convictions from 1873 to May 1, 1881, are omitted in the present report, 
#s they would occupy five pages of printed matter, and can be found in full in the 
report of last year, if reference to them should be desired. 


Number and amount of rewards offered in each State from May 1, 1881, to 
May I, 1882, 








STATE. Amount. 








STATE. | we | 
| 
| 


|New Hampshire 
New Jersey 

New York 

North Carolina 
Ohio 
Pennsylvania 
Rhode Island 
south Carolina... 





Kentucky 
Louisiana 


Virginia 
|West Virginia 
| Wisconsin 


Michigan 
Minnesota .........- 


HN NNONRD NW HH HWN OND 


$46,950 











Classifying the rewards offcred during the year, with reference to their amounts, 
gives the following table: 








5 Rewards of $1,000... .. 58 Rewards of $250 
2 “ “ ve 12 Pd Pd 2 
33 

3 

I 
12 





The following is a statement of the number and amounts Of rewards offered each 
year since the first subscription to the fund in 1873, viz.: 








Amount, Amount. 








8 | $46,350 
137 61,375 
180 71,400 
161 59,900 

89 35,050 
163 | 


54,000 

41,375 

46,950 
$475,950 
595550 














Thirteen claims were paid during the year, as follows : 








PLAcE or Fire. 


Amt. of 
Reward. 


Name of 
Criminal, 


oo 


Sentences, 





Watkins, N. Y 


Pittsfield, Mass 
Rochester. N. Y 


Staten Island, N. Y..- 
Omaha, Neb 
Monroeville, O 


Joliet, Ill 


Homer D. Skinner. - 
James Johnson 
Albert Fairchild... 


illiam L. Howe... 


wy hard labor, 

illed himself while i ustody, 
Hard y saad for life. a : 
1 ys. for arson, burgl’ ’ 
*Elmira Reformatory” oo » 
*Rochester House of Refuge, 
*Elmira Reformatory, ‘ 

3 years hard labor and costs, 

2 years hard labor and costs, 

1 year hard labor, ‘ 


r 





{ Edward McGlanon.) 
John Sullivan 
George Cook 

1so| W.H. Clark 

250 | Abraham Tallman-- 
100 off Pau 


2 years hard labor, 

4 years hard labor and costs, 
3 years. 

4 years hard labor, 

3 years hard labor, 


Savannah, N. Y 
Rochester, N. Y 
Crow Island, Mich....) 








15 Convictions, 


13 Rewards. $3,700 











*Till discharged under law. 


Life Sentence, 1; death while in custody, 1; in reformatory till discharged, 3; 


of other sentences, 40 years; average of same, 4 years, — 


The total convictions since the establishment of the fund may be noted t:om the 
following table: 








_AVERAGE AG5REGATE 
SENTENCES.) SENTENCES, 


YEARS. 


Total Sum of 
Rewards Paid. 


Number of 
| Rewards Paid. 
Life Sentence. 
Convictions 


Months. 





Prior to April 1, 1876 ’ 

From April 1, 1876, to April 1, 1877- 
From April 1, 1877, to April 1, 1878. 
From April 1, 1878, to April 1, 1879. 
From April 1, 1879, to April 1, 1880. 
From April 1. 1880, to May 1, 1881. 
From May 1, 1881, to May 1, 1882. 














Percentage of number of rewards paid to those offered, .06 26-100. 
Percentage of amount of rewards paid to amount offered, .04 92-100. 


RECAPITULATION, 


123 | Life sentences 
636 | Number of rewards paid... 
5% years | Costing Companies 


Total convictions secured 
Aggregate of sentences in years... 
Average sentences 


In the appendix of your Committee’s report last year were given reports of the 
San Francisco Board from 1877 to 1880, showing that eighteen incendiaries had, 
by means of the Reward Fund of that Board, been convicted and imprisoned for 
terms of from three to twenty years, or an average of seven and a half years for 
each. The following statement from the Secretary of the Board shows a further 
prosecution of the work, with the result stated. 

BOARD OF FIRE UNDERWRITERS, 
SAN FRANCISCO, May 5, 1882. 

Within the year ending at this date, the Arson Committee of the Board of Fire 
Underwriters of San Francisco have secured the arrest atid conviction of five in- 
cendiaries, viz.: 

One in Washington Territory, sentenced to five years imprisonment in State 
Prison. 

One in Oregon, sentenced to four years. 

Oné in Calitornia, sentenced to twelve years. 

Two in San Francisco; one sentenced to three years, the other to one year. 

In these cases the Board have paid rewards amounting to twelve hundred and 


fifty dollars in all. 
CuaAs. D. HAVEN, Secretary. 
Respectfully submitted, ' 

B. S. WALcoTT, New York, Chairmaa. 
A. W. JILLson, Hartford. 
G. A. VAN ALLEN, Albany. 

. H. DE WOLF, Providence. 

. NOTMAN, New York. 


REPORT OF THE COMMITTEE ON STATISTICS, 


Your committee respectfully submit the following report of the work of the 
Statistical Bureau during the fiscal year, 1881-2: The collection of statistics re 
lating to the number of fires, and the amount of loss sustained throughout the 
country, which has been one of the special features of the Bureau in former years, 
was continued the present year up to February 16, 1882, when it became necessary 
to decide upon the question of sending blanks, calling for the usual detailed in- 
forma‘ion as to the causes of fires; kinds of ——, burned ; amount of loss sus- 
tained, and insurance paid, together with such other facts as have heretofore been 
published in the reports of this committee. It was found that the expense of this 
work would be over $500, therefore it was deemed inexpedient to incur it. 
information that has been obtained, however, shows that the number of fires and 
the aggregate of loss in this country for 1881 exceeded that of 1880 by nearly ten 

rcent. To ascertain the cause and origin of fires was one of the chief objects 
ot this committee when it began the collection of data relating to them. 
amount of loss, it is true, is an important factor; but not of such moment as the 
cause of which the loss is the resu!t, which information would enable underwiite's 
to provide against like contingencies in the future, and might also result in reduc 
ing the number of fires, as well as the damage caused by them ; but it cannot : 
obtained without an expenditure which your committee does not feel justified im 
recommending. 
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The publication of the combined experience of companies on special hazards 
also been discontinued during the past year. A very small proportion of the 
bas jes have at any time contributed to this branch of the work, and careful 
one hows that co-operation was confined to a limit'd number of compznies, 
inquiry a large per cent of them do not classify their business; and other-, whose 
ce would be of the greatest value, decline to co-operate, on the ground 
i their knowledge has been purchased at too great a cost to be given gratis to 
port competi‘ors. So long as this view is held but a partial experience can at 
safes obtained, and deductions drawn from such limited data would tend to 
beticad rather than to guide aright, and would thus nullify the accomplishment of 
theobject in view. To be reliable, statistics mu-t be complete. Could the ex- 
on} of all companies on special hazards be had, but for a single decade, a 
then be compiled which would indeed prove of icestimable value, If 
e turn our efforts toward any channel «f iaformation, into which the int’ rests of 
ot com ies merge and flow, an equal advantage will accrue to all. We need 
but recall the success attending the work of this committee during the years 1876 
and 1877, in limiting the use of fire crackers and fire wo-ks, to demenstrate the 
wisdom of this suggestion. That work alone saved the «ompanies many times the 
cost of the Bureau from its organization. The figures reported by the various 
companies show that the loss from this cause was redw ed over $100,000 in one 
ear by the efficient action of the committee, and one company advis:d us that 
rod I its loss through fire crackers and fire works during the previous years had 
averaged $50,000, for the year 1877 it was less than $5000. In the address of the 
Pr sident a full description of the work of the c-nsus on insurance statistics, as 
carried on under the auspices of the Bureau, has been given, and while i- may be 
unadvisable to continue the statistical work of the Board on the old plan, the basis 
established by the census, which affords the foundation for a pract cal system of 
statistics, can and should be utilized, thus enabling companies to reap the full 
benefit and advantage from the work the government has perfecied through the 
agency of this Bureau. 

It is, there fore, recommended that blanks be prepared by the National Board, 
calling for informa’ion, suggested by the following questions, viz. : 

1. Name ard location of company. 2. Name and address of officers. 
Amount of joint-stock capital, paid up in cash. 4. Gross assets. 5. Total cash 
liabilities. 6. Amount of unearned premiums. 7. Amount of fire premiums re- 
ceived. 8. Amount of inland marine premiums received. 9. Amount of interest 
and dividend income. 10. Ameunt of total income. 11. Amount of dividends 

id. 12. Amount paid for fire losses. 13. Amount paid for inland and marine 
one 14. Amount paid on account ofexpense. 15. Amount of all expenditures. 
16, Amount of total expenditures. 17. Amount of fire r-sks written, and premiums 
charged. 18. Amount of inland and marine risks written, and premiums charged. 
19. Amount of fire risks in force Decembrr 31, and premiums charged on same. 
go. Amount of inland and marine risks in force December 31, and premiums 
charged on same ; and for mutual companies in addition to the above. 21. Amount 

_ ef premium notes received. 22. Amount of cash premiums and acse ts. 
23. Amount of premium notes marked off. This information can be obtained from 
each company and association tran acting business in the country. 

We begin the decade with the complete statistics ot the census of 1880 at our 
disposal, and by supplementing this data with information obtained yearly through 
the medium of the proposed blanks, and at the end of the decade again securing, 
by the aid of the Government, like data, we will have a history of underwri'ing in 
this country at once exhaustive and trustworthy. Only by the adoption of this 
course can a complete record of insurance statistics be secured, as each year adds 
to the number ot companies passing out of existence, whose experience, if not then 
obtained, is lost and cannot be recovered. In our report of last year, mention was 
made of the large number of hybrid a doing business in this country, and 
it is necessary that a more intimate knowledge of this kind of business shou'd be 
had. The Insurance Commissioner of Pennsylvania, in his report for 1882, aptly 
says they are simply ‘‘licensed frauds; and some means should be provided for 
terminating their existence and their opportunity to prey upon the public.” The 
present laws of the State, however, allow such companies to begin business whea 

,000 of insurance shall have been applied for by subscription; but the mani- 

fest purpose and intent of the law is evaded in numerous instances, as shown by 
the reports of these companies, as policies representing the amount applied fur 
were never issued, the subscription having been made merely to cover the provi- 
sions of the charter.. We are advised that official action by the S:ate Department 
of Pennsylvania, looking to the dissolution of some 213 organizations of like char- 
acter devoted to life insurance, has already been taken; and though the Depart- 
ment is fully alive to the existence of mutual fire associations of a similar kind, the 
law, as it now stands, forms an insurmountable barrier to their prosecution. It is 
safe to assert that a large share of this class of companies have been brought to 
light by the investigations of the census; and it is a work well done, which should 
— the public that they offer very unreliable indemnity against loss to in- 


table could 





RESULTS OF BUSINESS FOR 1881. 


The customary statistical tables are subjoined as an appendix to the report. The 
figures for the past year were compiled from statements received through the cour- 
tesy of the insurance departments of the several States in advance of their yearly 
Teports, and from individual companies of States where no insurance department 
exists. They embrace the experience of 273 American joint stock, fire, and fire- 
marine insurance companies, besides twenty-six (26) companies of fo.eign countries 
doing business in the United States, a total ot 299 companies. 


ANALYSIS OF BUSINESS FOR 1881. 


We present the following analysis of the tables, which will be found both inter- 
esting and instructive, 


CAPITAL AND BUSINESS. 
The amount of capital employed by 














79 New York State companies in 1880. ......-. ...-----------0+---+..+.-+0+ $24,307,020 
nm GR drcng arrose ssrcscensjodsnseesesades 23,157,020 
A decrease in New York State companies ..........-....-----.--------- $1,150,000 
The amount of capital employed b 

190 companies of ‘ other States in $46,456,225 
nes ~ 52,145,132 
NDE Ser Joab eda cit, ic SEUtA 85k b cbsas cadesevnelacdss Hed Sei $5,688,907 

The total amount of capital employed by 
269 companies ih ctemielomaauerudtainiatiedsuiineatootih $70,763,245 
= eULsehwortnsgpeodunstbiderewnenénatnantuesees 75,302,152 
Total increase in capital employed by American companies .......-..- $4,538,907 





Divipenps. 


The amount of dividends paid by 
79 N. Y. State companies in 1880, $2,552,872.77, or 10.50 per cent on capital invested. 
. = °° = 1881, 2,603,592.00, Or 11.24 ° ~ 


The amount ot dividends paid by 
1g0 companies of other States, 1880, $5,567,119.11, or 11.98 per cent on capital invested. 
202 w. ad 3 1881, 5+453,277-00, or 10.46 - 7 ne 


The amount of dividends paid by 
269 American companies in 1880, $8,119.011.30, or 11.61 per cent on capital invested. 
273 - be 1881, 8,056.869.00, Or 10.70 = - * 





PREMIUMS AND LOSSES. 
Premiums, 


The amount of fire premiums received by 
79 New York State companies in 1880.........-.....-- $+9,-47.553-22 
“ “ 18% 























7 BEC ccc wccccccescoce 21,220,247.00 
An increase of -....-.-. oni ntinlibe cmiontiittinee $:,278,693.78, or 6.41 per cent, 
The of fire p received by 
190 companies of other States in 1#80.........--.- ---- $25,842.427.60 
202 ” > - WEDs.. .cosvddsseccenee 28 630,544.00 
Ain UR OE nce nnee esis enbesstr iow $2,788,116.40, or 1¢.79 per cent 
‘The total amount of fire premiums received by 
269 American companies in 1880................--.--- $4<,789,980.82 
273 - - el cnt seed espeebeeeeeese 49,856-791.00 
Rb Menntte Bo ciacacerentincsnceecmevewscnet $4,066,810.18, or 8.88 per cent. 
The nt of fire premiums received by 
24 foreign companies in 1880....-...........---------- $16,144,324.88 
” ene ” Slcccecocsccsccactevensseses SRGRIEEED 
ip SEE Gi wine cwresindns cennaienwennmatiiey $3.001,799.12, or 18.59 per cent, 
The total of fire p received by 
293 companies in 1880....-....---.---.---------------- $61,934,305.70 
299 ” Se Recscaseentneséas cascncenusnseu 002,915.00 
Ren Gasteed Gleccieeencrianeersanevengaeasen $7,068,609. 30, or 11.41 per cent. 
The totai amount of fire premiums in 1880--.--....-------- $61 934,305.70 
* - marine and inland premiums in 1820.. 8,043,056.51 
. vs ————— = $70,977,361.21 
The total amount of fire premiums in 1881-....-.-..--.---- $69 ,002,.915.60 
si - marine and inland premiums in i881.. —8,021,2 -4.00 


77 9024,149.00 


tt SEE ET oe ae ea ES LR SM 
Or 8.52 per cent. 




















Losses. 
The amount of fire losses paid by 
79 New York State companies in 1880... .....--------- $10,332,774.04 
71 ad si ” Stliic-ienhtnddheuwen, 11, 399,430.00 
DE GE. a dk secteur sedis csenecascnesvomse $1,066 661.96, or 10.32 per cent. 
The amount of fire losses paid by _ 
190 companies of other States in 1880...--.---.-.------ $14,359.229.42 
202 " 7 ” GEdccecncecececess 15,480,856.00 
Bee ED Biccevndvinses: Websdtnewtiecevocenres $1,121 ,626.58, or 7.81 per cent. 
The total amount of fire losses paid by 
American companies in 1880.....---.------------ $24,392,003.46 
273 sas ” PEE ccnswns -cbe Guecwcews ,880,292.00 
Ae ingress O.... cccgcoccscscescp esse peccssoncusse $2,488 288.54, or 10.20 per cent. 
The amount of fire losses paid by 
24 Foreign companies in 1880.... > ° --- $o,125,694.58 
a - 1881... - 11,665,627.00 
Aen trevenst Co.cc. co. cocccccccscoccesssncccesese $2,538,932.42, or 27.82 per cent. 
The total amount of fire losses paid by 
293 companies in 1880.......------------------------ $33,518,698.04 
299 ” < See 38,545 919 00 
Ap tpemeet® Baoccovctecccccccccvcccccocssecsccsss $5,027,221.96, or 14.99 per cent. 
The total amount of fire losses in 1880....---------------- $33,518,698.04 
Marine and inland “ Siibcsdcsennecsenascous 5,734,027-09 
———— ___ $39,252,726.03 
The total amount of fire losses in 1881.... ---..--------- ~ $28,545,909.00 
Marine and inland * 5 ee ee 5.555,069.00 
——— 44.400,988.00 
Ap increase Of. ..ccccccccccccccccecccccncc ccce cccocccccevesccccecese $5,148,261.97 


Or 13.12 per cent. 
PercentaGes oF Losses TO PREMIUMS. 


The percentage of fire losses to premiums in 1881, for New F ‘ 
ork State companies..........------------+------------- 53-70 against 50.30 in 1880 
Companies of other States......-.--------------++----------- 54.07 Pa 55-56 in 1880 
American companies. ..........-.------- -----+-----+-+-++-+---- 53-92 3 53-27 in 1880 
Foreign Companies. .........2--cc ecco ccc: cece cess csescsseeas 60.93 * 56.59 in 1880 
Th for all ses in 188 55.8 54.12 in 1880 
© average for all COMPANIES IN TOOT ...~~ ~~~ -----------= on an increase of 1.74 per cent. 

The a of marine and inland losses to premiums re- : 
Bh cece sir Nip neces reer TEEN a ESPNS { 72.98 against 71.29 in 1880 

EXPENSES. 
PercenstaGe oF Expenses TO Premiums In 1881, 

New York State companies...........--.. 39.71 against 40.96 in 1880, a decrease of 1.25 
Companies of other States..........------ 29.86 ‘“ 32.02 in 1880, a 2.16 
American companies.............--.------ 33-63 “* 35.52 in 1880, _ 1.90 
Foreign companies............-.--------- 32.13 “* 31.45 im 1880, an increase of .78 
The oo M. soos . i dende dosse ** 34.59 in 1880, a decrease of 1.34 
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PROFIT AND LOSS, 


The total amount received in 1881 for 
Fire premiums 
Marine and inland premiums 
$77,024,149 


$38,545,919 
3,855 
25,614,493 
70,015,481 


Showing that the losses and expenses for the year were 90.90 per cent 
of the premiums received. 
The net income of premiums over expenditure for losses and expenses on the 
whole business for 188 was ‘ : 
From this deduct like income of the foreign companies 


as the net income over expenditures for American companies for 1881, or 7.54 per cent on 
the amount of capital invested. 

Note.—The net profits of the business for 1881 will be modified by the increase or de- 
crease in the amount of assets and liabilities at the close of the year as compared with the 
beginning of it. These figures we are not able to give, as the full details have not been 
received from the several State Departinents. 


FIRE RISKS WRITTEN, 1880-1881. 


The amount of fire risks written by 
N. Y. State companies in 1880. . .$2,880,022,405 
Companies of other States in 1880, 2,681,517,055 
Foreign companies in 1830...... 2,273,475,23t $7,835,014.691 


N. Y. State companies 1m 1881. ..$3,020,791,394 Increase of. .$140,768,989 
Companies of other States in 1881 2,909,249,612 Increase of.. 227,732,557 
Foreign companies in 1881 2,651,980,748 Increase of.. 378,505,517 


$8,582,021,754 Total inc. of $747,007,c63 

By the forego‘ng analysis it will be seen that the following changes have oc- 
curr: d as between the years 1880 and 1881: 

1. The amount of capital employed by the American companies reporting was increased 


$4-538,907. 
. The vals of dividends paid to amount of capital employed decreased .77 of 1 percent. 
he amount of fire premiums received increased 11.41 per cent. 
. The total amount of fire, marine and inland premiums received increased 8.52 pr cent. 
. The amount of fire losses paid increased 14.99 per cent. 
The total amount of fire, marine and inland lo ses paid increased 13.12 per cent. 
. The ratio of fire losses paid to fire premiums received shows an increase of 1.74 per 


cent. 
. The ratio of the total amount of fire, marine and inland losses paid to amount of fire, 
marine and inland premiums received shows an increase of 2.36 per cent. 
. The ratio of expenses paid to the whole amount of fire, marine and inland premiums 
received declined 1.34 per cent. 
. The per cent of gain income over expenditure te amount of capital employed for the 
merican companies has decreased from 7.89 in 1880 to 7.54 in 1881. 
The per cent of net profit to capital employed is subject to the modification speci- 
fied in the preceding note. 
. The amount of fire risks written increased $747,007,063. 
The average rate of fire premiums incre: rom .7906 in 1880, to .8040 in 1881. 
. The amount of fire risks written by all companies to $1.00 loss for 1881 was 222.64 dollars 
against 233.78 dollars in 1880. 
Respectfully submitted, 
Henry A, Oakey, Chairman, 
ames W. MCALLISTER, 
RED’K W. ARNOLD, 
H. Kgttioce, 5 on 
B. S. Watcorr, tatistics. 
D. A. HEALD, ex-officio. 


Committee 


Cuarves A. Jenney, Secretary. 
New York, May 18, 1882. 


REPORT OF THE TREASURER. 
GENERAL Funp. 
Balance on hand May 1, 1881 
To amount collected on assessments 
Received from Mr. Jenny on account of cash................-.-.--.- . 
From sale of circulars 
From United Fire Underwriters, expenses 
Amount of interest allowed on deposits 


nses 
B ce on hand May 1, 1882 


Arson Funp, 


Balance on hand as reported at last meeting.... 
Amount collected from assessments a 


— for rewards during oe year 
vertising, printing and postage 
Balance on hand May 1, 1882 


FIFTEEN PER CENT THE MAXIMUM RATE OF COMMISSION. 
L. J Hendee, president of the tna Fire, introduced the following resolutions, 
which were unanimously adopted: 
Resolved, That on and after July 1, 1882, the maximum rate of commissions to 
agents on all classes of hazirds shall not exceed fifteen per cent, this maximum 
commission to apply to the whole United States, except as follows: The Pacific 


Slope, that portion under the jurisdiction of the Western Union, and those cities ’ 


in the Eastern, Middle and Southern States where brokerage is recognized, such 
cities to be named and designated by the Executive Committee of this Board. 

Resolved, That the said fifteen per cent commission is to comprise the whole 
compensation of the agent, and allowances for office rent, commissions contingent - 
on profits, extra amounts for advertising that have not been so ded, or com- 
gn other than as above, will be considered a violation of the foregoing reso- 
ution. 

Resolved, That a strict and unswerving adhesion to the foregoing resolutions be 
considered an absolute condition of membership in this Board. , 


—_—_— 
———} 


MERE MENTION. 


—Edward Chase, an active agent of the Travelers Insurance Com. 
pany, at Chelsea, Mass., died recently. 


—The Knickerbocker Fire Insurance Company hs determined to rp, 
duce its capital from $280,000 to {200,c00. 


—The United Firemens having re-entered Massachusetts, Thomas 
L. OBrion has been appointed its Boston agent. 


—H. B. Palmer & Co., of Indianapolis, have been appointed agents 
of the Guardian Assurance Company, of London. 


—E. L. Ireton, manager of the Eastern department of the California 
Insurance Company, at Cincinnati, was in Chicago last week. 


—S. I. Russell, of Chicago, has patented a fire proof paint, which 
was tested several times last week, and was found to work very satisfactorily, 


—The Mount Holly Insurance Company, of New Jersey, a loca 
stcck insurance organization, has lost its secretary, George Haywood, aged Dinety 
years. 


—J. C. Thomson, late of the Mutual Benefit Life, has been ap- 
pointed Michigan State agent of the Massachusetts Mutual Life, with headquarters 
at De roit. 


—The bill doubling the tax on foreign national insurance companies 
in Massachusetts has been passed by the Massachusetts Assembly, but suffered 
defeat in the Senate. 


—The John Hancock Mutual Life has appointed H. C. Culver to the 
supe rintendency of its agents, and has made John C. Hall its Philadelphia agent 
in place of Mr. Culver. 


—It is announced that the United Firemens Insurance Company 
will increase its capital from $200,000 to $300,000, The company is re-entering 
States which it withdrew from while under the old regime. 


—Captain J. Gadsden King, a prominent agent at Atlanta, and man- 
ager of the Southeastern department of La Confiance, has command of a large 
business and is a desirable man for companies operating in the South. 


—Wickham & Swinburne, agents at Patterson, N. J., have dissolved 
partnership, Ross M. Wickham purchasing W. J. Swinburne’s interest in the bui- 
ness. Mr. Swinburne remains with the agency, in the employ of Mr. Wickham, 


—One hundred and thirty-five co-operative speculative life associa- 
tions were dissolved last week by the Court of Dauphin County, Pa., thes: being 
an.ong the 213 concerns against which the Insurance Commissioner has inst'tuted 
quo warranto proceedings, 

—Ata meeting of the Executive Committee of the Second District 
Association last week it was stated that one hundred and one signatures had been 
obtained to the pledge of the association. Forty-five companies have declined, and 
nothing had been heard from the forty-three remaining companies in the district, 


—The United Firemens Insurance Company has appointed White & 
Spice to be its Baltimore agents. This firm is not yet a month old, but hasstarted 
under good auspices. Mr. White has been appointed acting agent for the marine 
departments of the Phenix Insurance Company, of Brooklyn, and the Union In- 
surance Company, of Philadelphia. 


—The Illinois State Board of Fire Underwriters held it annual meet- 
ing at Springfield, on the 2d instant. J. M. Hosford, ot Geneseo, was elected 
pre:ident; B, F. Wise, of Hamilton, vice-president, and Robert Zener, secretary. 
The executive committee consists of J. L, Whitlock, J. F. Marshall, J. J. Heider, 
W. H. Taylor, Rogers Porter T. H. Smith. 


—The Franklin Fire Insurance Company, of Indianapolis, on account 
of the recent assignment made by the Franklin Fire Insurance Company, of the 
same city, has published a card (anticipating the natural confusion in the public 
mind regarding the two companies, occasioned by the similarity of names), dis 
avowing that the fire company has any connection, direct or remote, with the retit- 
ing life company. 

—The celebrated Hunter-Armstrong case seems to have come to an 
end by the decision of Judge Wheeler in the United States Court last Saturday, 
on a motion by the life insurance company for a new trial. The Court based hs 
decision to overrule the motion, and ordered judgment on the verdict of $10,571 t0 
Julia M. Armstrong, upon the evidence which, his Honor thought, while showing 
that Armstrong was killed by Hunter for the purpose of obtaining the money 
his life, did not show that there was any intent to defraud on the part of Arms rong, 
nor was any such evidence offered to be shown by the defendant. The contract 
with the life insurance company, according to tae decision, was made with Arm- 
str ng for the benefit of his heirs, and the payment of the premium by Hunter 
| did not make the insurance his, 
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